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Independent Auditor's Report
To the sharehelders of KhaniKhola Hydropower Company Limited

We have audited the accompanying financial statements of KhaniKhela Hydropower Company
Limited which comprise the statemant of financial position s at 31% Asacdh, 2076 {Jl-i]"r 16, 2019) and
the statement of profil or loss & other comprehensive income, statenienl of changes in equity and
atatement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information. 1

Management’s Responsibility for the Finaneial Statement

Management is responsible for the preparation and fair presentation of these financial stalements in
accordance with Nepal Financial Reporting Standards (NFRS), This responsibility meludes: designing,
implementing and maintaining fnternal contrald relevant to the preparation and far presentation of
financinl skiements that are free from material misstatements, whether due to fraud or error; selecting
and applying appropriate sceounting policies; and making accounting estimates thatare reasonable m
the clicumstances.

Auditor's Responsibility

Chur responsibility is to express an opinion on fhese financial statements based on our andit. We
cenducted our mudit i accordance with Nepal Standards on Auditing. Those Standards réguine that
we comply with ethical requirements and plan and perform the andie to sbtain reasonable pesurance
about whether the financial starements ara free of material misstntement.

Mg audit includes examining, ot a test basis, evidenee sapporting the amounts and discloaurcs in the
financial statements, The procedunss splected depend on our judgment, Incloding the assessmient of
the risk of matenial misstatement of the Hnancinl statements, whether due o fraud or error. In making
those risk assessment, we comsider internal control relevant to the entity's preparation and lair
presentation of financial statément in order to design andit procedurns that are approprictein the
circwristances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
mitemal combral.

An audit piso inchodes evaluating the appropriatensss of the accounting pﬂlir’rr's wsed and the
reasonableness of accountng estimates made by management, as well as evaluating the cverall
presentation of financial siatements.

We heliewe that our audit evidence we have obtalned ls sulficlent and appropriate to provide a basis
foor oot awd it opinlon.

Basis for Qualified Opinion

MAS 19 "Employes Benefils" requires the measurement of the employee related liabilites 1o be
measurad through application of an actuarial valuation method and the use of achuarisl assumptiems:
Khanikhola Hydropower Limited has not measuced and presented employee related Hahilities in its
linancial statements.

Cualified Opinion

Except for the effect on the Equiby, Liabalities and Statement of Profit or Loss & other compmhen&ive
incame, of the mattees referred Lo in the Basts for Qualifed Opinlon paragraph, the financial statements
present faitly, in all material respect, the fimanecial posiion of Khanikhola Hydropower Limited as at
314 Ashiad, 2076 and its financial pmi’nrrnmm? and its cash flow for the year than ended in accordance
with MNepal Financial Reporbing Standards and Company Act, 2063,
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n Other Logal and b
Inmmd.armwﬂ: ﬁmcmpany At D063, we report thak

1-We have audited all information and the explinations; wee have abtatned all the information and :lisﬁl:
ez:phmum which; to the best of our knowledge and belief, were neressary for the purpose of odr -

11!1 wdrupimm proper books of accounts as reguired by Companles Act have been kept 'p)r the
Company to state the fair presentation of ks transactions.

3. Slatements of financial position, Statemont of Profitor Loss & Other Comprehensive Income and ﬂ]h
Lash Flow Statement provided o us have baanmaccu:dmmwlthﬂem
Standards
Company,

Hn.mupmmmdmEwbﬁtﬁmhﬁmmaﬁmmdlmﬁrdtqgmthamphmﬁummwmmd
Lrom our examinations of the books of accounts of the company, we have not come across the cises.
‘where the Board of Directors or any member thereof or any employes of the company have acted
cmrjrmﬁmptwmnfthtmadlumqrdawm the company or committed any.
.mmpp‘tﬂpmﬁma{ the properties of the Company,

5.In aur Opinion, the business of the Company has been conducted satisfactorily and within lhn’tu[ﬂ- I
n{iiﬂnuﬂqmty‘

Placs: Kathmand

Drate: 270 Powsh; 2076 Proprietor
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[Property. Plant & Equipmonts 1 AR AFS LU60270,959
[tresnant 2 45,008,000 45,008,000
[Current nassta

Advances & Deposits 3 16027 873 19,176,518
[Cish & Cash Equlvalents g 425752 SheB5T

5| 465,714,300 465,714,300
Total Tquity = ; 3165215 180,543,330
Mom Current Liabilizsies &2, 150,575 05,230,571
Loansand Borrowings 7 428,130,575 B6, 230,571
[Current Tiabilities 175 A60, 551 136,215,563
Trade and Cwher Payables il 146,785,121 110,788,524
Dverdralt 10 27569970 27422777

L

Significant Accaunting Palicies and Notes o the Accounts
form an integral part of this financial statement |

ETE

Madan Niraul & Cn.,

oare:- clodt g,
Kathmandu, Nepal
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Chiler Comprehensive Inenme:
Changes in revaluation surphis

Actuarial Gain (Loss) on remensurements of defined berefit plans

Galns and losses on finencial assets measured at fair value through

obher comprehensive income

Tncome tax Telating b ilems that will not be reclassiied
Camprehensive [nenme Far the Year
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Khani Khola Hydrepower Company Lid.
Dhumbarahi-4, Kathmandu i

Blatement of Cash Flows
For the year ended Ashadh 3st, 2078 16th, 205}
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et Prifi’ L the Year (245,591,038 1162295 511
sty )

Intarert Income [3.763) 2
Lleprociation . 6 39818 TR0

[ Anquisttian)/ Diapcasl af Property, Flant ond Equipment 34700 200
[dertasery {incersse) in Capinl Wask i Prigress 2 =
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Advance - Civil Works 2.050,152.19 2,080,152.19
Advance - EM 187, 207,00 197,207,000
Adviance - Motal Works 321,751.63 331,751.63
Advance - Plant & Machinery 2,433.537.00) 2,433, 53700
Advance - S TR0, 00 199 FFRO0
Advance - T,/ L # Switchward 2.850,000.00 2,.950,00.00
Advance- Mr, Bharat [, Thapa 2,600,000.00 -

LE Margin(EM) - KKLIF 7128565 TELE56.15
LC Margin[EMy TTEHP 1,538,26075 1,534,268.75
M. Matiesh Sharma 20,000.00 20,000.00
TDS Peid on Initerpst 546,380.14 Sa7, 974 52
Medical Fxpenses- Mahesh Dhakal 7980300 -

 Nepal Eleclricity Authority 8,150,951 6

76,851 73
Cash - Head Office 6583141 1840360
{ash- Site Office 25,000.00 -
Cltizen Fank Nepal - Call BRa75.21 81,043,300
Civil Bank 15,654.04 45.606.35
Global IME Bank = 10,650.74 16,106.46
Mega Bank Nepal A,837.17 8,019.28




Anthorized Capital

| SO0, U0 Defimary shares of NRs. 100 each 500,000, 00000 SO0,000,000 00
Hssued Capilal
LA5! 143 Ondinary shares of NR= 100 each 465,714, 300,00 A65,714,300,00

[Paid Up Capital

Ta.tmluln

Term loan 1! 79.550,575.17

Bidze Gap Loan(Term loan 11 15,000000.00 :
Working sapttal Loam 5,000,000.00 -
Brid ge Gap loan{Citizan) 30,000,0001.00 &
Total Lang term Loan 855,952,320.42 8254525204
Less: Installment of loan o Tre repaid within o

pariod of ane yaa;
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26, 17H.00 15,668,00
Interest - Citizen 34,719.563.52 34,43 5268.33
Interest - Civil 12,543,512.31 11,658,566.05
Interest - Global 15,083,665.72 24,786,008.35
Interest - hega 43.477,432.13 25,227, 118.61
AFHEX Fros 2,131, 74293 2,079 46521
AGM Expenses 13%,193.00 10653200
Annual Fees « (D5 Mepal 120,000.00 20,0000
Annual Fees - Nepae S0.000.00 -
Audiz Fers de onpenses 200,000.00 22600000
Eank Charges 0, 72000 149000
Dashain Allovances T13.807.00 £49,200.00
Refreshment & Promotion expinses 179.845.00 5823510
ledical Expenses 12807200 .
FOLEce Benl - HEY 276,050.00 J64,500.00
Postages & Courler 41500 41500
Printing and Stationery 1574500 24,726.00
|Rales & Tazes - HO 273200 200600
[Renewal & Regictration Fees 7118000 090,00
{Repair and méintenance - Acenss Road E 49,920.00
Repair and maintenanee Civil Werks and Others 1,1B6,842.00 736,715.00
15 Expenses 180,194.00
Staff Salary 1251581700 13,473,628.00
Telephone / internes f Communication 205, 278,00 246,148 .00
Ulility Expansas 40,3348,00 45,604.00
Veluoe! Fuel Expen. L9000 7551700
Webslte Deslgn Expenses 545000 »
TRSIrAnee 277, 7328 475617145
Labaour Charge 22867100 306, 65(.00
St Osuriting Exponses 1,470,347.00 324551250
Site Visit Allowanges - 151, 176,00 734,404 00
[Tranmission Line dr Switchyard Expenses 2,513,950,00 1.90H314.79
[Transportation 26,800.00 162,000.00
Wapes 500000 f,400,00
|Staff Quarior matarial - 24500
Mursery Expense - 3027300
Hoard Mesting Allowenoe and expenses 42.500,00 3823300
Forest Lease Expenses - 23,858.00)
Fltchen Utensily - 500000
Power House Profecon Expenses 9205500 3.763,724.08
Deprecialion 84,552.314.28 STT19A425.69
Rosalty Expense 1,588,308.00 2,163,274.00
Vehicle Beni . BAa%8.00
Corporate Soclal Besponsibility 1,282.539,19 F03,055.00
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A. Explanatory Notes FY 201819 (2075/76)

L

General Information of the Company

Khanikhola Hydropower Company Ltd (KKHPCL)is registered s a public Hmited company
with the office of the of company under the Company Act 2063 un 17¢h Amwin 2060 1ts
regiatration No. 106404/068/ 070 dated 3-10-2012 KKHPCL is registored with an objective of
genetating 4362 kw phrohydro electricity from its power station Ipeated at TungunThosne and
2000 Kw Pl hmmﬁmmmmmmatwmw
geserating capacity of this company is 6362 kw Fhr, KKHPCL has reached a power purchase
agreement with Nepal Flectricity Authority wherein NEA has agreed to buy all generated
electricity from KHHPCL at an agreed price,

Following is the shareholding structure of the company:
Shareholding Structure




iv,

Notes to Accounts- 207576
Khanikhola Hydropower Company Lid.

Statement of Compliance

The fmancial statements have been prepared in accordance with Nepal Financial Rep: !
Standards (NFIS) to the extent aplicable and as published by the Accounting Standards '
{ASB) - Nepal and is approved by the 64 Board of Director meeting held o 09 January 2020 (24
Poush 2076) and have been recommended for approval by sharcholders in the 7 Ansual General

IFRIC 12 Considerations .
The company has considered applicability of IFRIC 12 Service Cancession Agreement, issued by
International Acconnting Standard Board (IASB) for preparatien and presentabion of financial
statements. KKHPCL after due consideration has not applied IFRIC 12 while preparing these
financial statements on the following prounds,

The company sells electricity to Nepal Electricity Autharity at price independent of the price
charged by NEA to general pubilic. NEA for the ulfimate sale of electricity is bound by the rates
determined by Electricity Tariff Conumission set up by the government, whereas NEA purchases
electricity on the basis of different comumercial agreement with the power producers. Electricity
Teniff Commission doss not determine the rate at which NEA purchases or has to purchase from
the power producers. There have been instances where the rates charged by NEA to the general
public is lower than it paid to some of the pewer producers,

The license agreement with Department of Electricily Development {DoED) for KKHPCL does
not abligate the company to sell electricity to NEA or any specific buver,

The company does nat receive any specific concession for the use of the natural resensce. The
company has to pay to the government for the use of the natural Tesources in the form of rayally,

The company snder Power Purchase Agroement [PPA) sells energy to NEA and not directly to
ﬂ-mgm&]_pu’hli:.

Lhough the project is to be transferred to the government at the end of the licence period the legal
title of the project s with the company, including the control of access to the project site. [n
ﬁfﬂm&:mpmyhasn@th pledge the assets as fien for availing finances from

tutions. = -




w Notes to Accounts- 2075/76
a Khanikhala Hydropower Company Ltd.

4. Basis of Preparation and Reporting Pronouncements

&,

The Company has, for the preparation and presentation of financial statements, apted to adopt
Nepal Financial Reporting Standards (NFRSs) from the erstwhile Nepal Ac ing Standards
(MASs) bath proncunced by Accounting Standards Board (ASB) Mepal. NFRS was pronounced
by ASB Nepal as effective on 15 September 2013. The regulalory requirement for the Cempany to
adopt NERS was from the financial year 207374 {2016-17), however the Company opted for
adoption of NFRS as the basis of financial statement and prepared its first NFRS compliant
financial statements in FY 2074/ 735, .

MERS conform, in material respoct, to International Financial Reporting Standards (IFRES) ns
issued by the International Adcounting Standards Board (IASH).

A number of new standards and amendments to the existing standards and interpretations have
been issued by IASH after the pronouncements of INERS with va g effective dates. Those unly
becomy applicable when ASE Nepal incorperates them within NFRS.

Ageounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain
fnancial elements that have been measured at fair value, wherever NFRS requires or allowed
such meagurement. The fair values, wherever used, are discussed in relevant Notes,

The Financial Statements are prepared on accrual basis.

The Financial Stements have been prepared an a going concern basis. The company has a
reasonable expectation that it has adequate resources {o continue i operational existence for the
book net-worth has raised doubt en going concern of company.

Presentations

» Presentation © )
mwmhm.mmmﬁml,wmemm (NRs) i the presentation
and functional currency of the Company. Accordingly, the Financial Statements are prepared and
presented in Nepalese Rupees and roundad off to the nearest Rupee,

* Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/or restated as per NFRS wherever

necessary for the purpose of facilitating comparison. Appropriate disclosures are made whoreve
TCEESATY.

* Statement of Financial Position
The clements of Statement of Financial Position other than squity are presented in order of their
permanzncy by considering non-current and current nature that gre further detailed in relevant

B




= Statement of Profit or Loss and Other Comprehensive Income
The elements of Statement of Profit or Loss and Other Comprehersive Income has been prepared
using ¢lassification ‘by function’ method, The details of revenue, expenses, incerne, gains and;/
or lnsses have bean disclosed in the relevant seclion of tis niote, _ _
Earnings per share have been disclosed in the face of ‘Statement of Prefit or Loss and Other
Comprehesisive Income’ in accordance with e NAS 23, i

= Statement of Cash Flows ) e )
ﬁemtnfﬂﬁhmhsmhﬁmmﬁm;ﬁﬂlmtmﬁmd and the activities has been
grouped under three major categories (Cash flows [rom operating activities, Cash flows from
investing activities and Cash Flows from financing activities) in accordance with NAS 07,

* Stalements of Changes in Equity .
The Statements of Changes in Equity has been prepared disclosing changes in each elements of
equity.

7. Accounting Policies and Accounting Estimates
Accounting Polices
The Company, unider NFRS, is required to apply accounting pelicies to most appropristely sult
ibs circumstances and operating environment The preparation of Financial Statements in
conformity with the Policy requires management to make judgments, estimates and assumptions
m respect of the application of accounting policies and the reported amounts of assets, liabilities,
Income and expenses,
Specific accounting policies have been included in the relevant notes for each item of the Finanrial
Smlements, The effect and nahtrépﬂhia'ﬂh?ﬂm;a. if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requites management to make
estimites and assumptions that affect the reported amounts of assets and liabilities and disclosure
of coningent assets and liabilities at the date of Financial Statements and the reported amounts
of revenue and expenses during the reporting period.

Management has applied estimation in preparing and presenting the Financial Statements. The ¢
estimatess and the underlying assumptions are reviewed on an on-going basis. Revision o
accounting estimates are recognised in the period in which the estmates are revised, if
revisions affect only thal period; they are recogrised in the pericd of revision and the fubare
petiods if the revisions affect both current and future periods,

Specific accounting estimates have been inchided in the relevant seetion of the notes wherever
the estimates huve been applied along with the nature and :
estimatis, if any. :
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Khanikhola Hydropower Company Ltd,

(5

B. Elements of Financial Statement

1. Property, Plant and Equipment
Fropesty, Plant and Equipment (PPE) are those langible assets nsed for generation and supply of
energy, for administrative purpose or for renals to others, These are recognised as FPE, if and
anly if it is probable that future {ie for more than one accounting ‘period) economic benefits
associated with the items will flow to the Company; and the cost of the item can be measured
reliahly,

PPE are stated in the SFI? at their cost less accumulated depreciation and accumulated impairment
losses, if applicable:

¢ Cost

The initial cost of PPEs includes purchase price and directly atinibutable cost to bringing the assat
ko the location and conditions necessary for it to be capable of operating in e manner intendad
by management. Subsequent costs that do not qualify the recognition criteria under NAS 16hure
expemzad as and when incurred,

NAS 16 and [FRIC1 require cost of FPE toinclude the estimated cost for dismantling and vemoval
of the assels and restoring the site on which they are located. Management pevceives that such
cosks are difficult to estimate and considering the past practice the nmount of such costs will nat
bie material to sffect the economic decision of the user as a result of such nun- inclusion, Therefore,
asset retirement obligation has not been recognised.

+  Depreciation

The management has estimated that the cost equals depreciable amount of the asset and thus the
vost is systematically allocated based on the expected useful life of an asset, [tems af rraperty,
plant and equipment are depreciated in full in the year of acquisition,

I an item of FPE consists of several significant campanents with différent estimated useful lives
and if the cost of each component can be measured reliahly, those components are depreciated
separately over their individual useful lives,

The residval values, useful lives and the depreciatinn methods of assts are reviewsd at least
anmually, and if expectations differ from previous estimates, changes are made in the estimates
and are accounbed for as a change in accounting estimates in acrordance with PLAS B,

IF the management considers the assets have an indefinite useful life, no amortsation /
depreciation is charged.

*  De-pecognition i
Assets thal have been decommissioned or {dentified as damaged beyond economic repair ar lf"f/
rendered nseless due to obsclescence, are derechgnised whenever identificd. On disposal of an |
item of PPE or when ne economic benefits are expected Erom its use or disposal, the carrying \\-__
amount of an item is derecognised. The gain or loss arising from the dispasal of an item of PPE is N

the difference between net disposal proceeds, if any, and the carrying amount of th and iz
recugnised in the Statement of Profit or Loss %/
.. j ‘ : % i / &
- ‘ 7@ ‘
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" Khanikhola Hydropower Company Ltd.

14 Change in Classification, Useful Lives and Depreciation Method

= Re-classification _

Assets have been reclassified wherever required for complinnce with NERS. Capital work in
Pprogress, are assets that are in the process of construction or installation have been reported under
PFE without charging depreciation. These were previously being shown spparately from
property plant and equipment. '

The Company used to carry the costs of access road as a separale component of PPE aven

direct control and ownership of such road is nt with the Company. However, under the
provisions of NFRS, costs that are directly attributable to bringing asset to the location and
condibion necessary for it te be capable of operating in manner intended are to be included in the
cqstuf[‘]’ﬁ.nﬂefmme_hpmjecmmmplemddnddapum&mmpmfeﬂnﬂehhm
the cast of access road will be systematically apportioned to the assets at the gensration site as
directly attributable cots,

* Estimation of Useful Lives and Depreeiation Method used

The useful life of assets has been reassessed and adjusted as at the date of opening NFRS SFF,
Depreciation method has been selected considering the pattern of inflow of economic benefits to
the arganization and thereby depreciated using Diminishing Balance Method [DBM),

The Project is still in construction and, therefore, the depreciation an Project assets has nat been
stirted and estimation of Life of project assets is not viable,

Land £ - =
Civil Works i) 5% DB
Office Equipment L 25% DBM
Compuler & Accessories 4 2% DEM
Furniture & Fixtures 4 25% DBEM
Vehicle 5 0% DBEM
Electnification/ Transmission  Line & | 7 15% DEM
Switchyard

Electromechamical Plant & Machinery 7 5% DEM

 S—
The investmant made by the company as at the end of the Financial Year 2075/76 amounts &
NEs. 45,008,000.00 '
Fmvm&mmmmthmuimpuwmm-mﬂm af relevant
infarmation. Following is the detail of the investme _




< Motes to Accounls- 2075/76
— Khanikhola Hydropower Company Lid,

3 Advance and Deposits _
Advances and deposits mainly consist of the advance provided {o the contractors and advance

. 1s the detail of ad and ils:

14,000.00 14,000.00
Advanee - Civil Works . 2,050,152.19 2050,152.19
Advance- EM 197,207.00 197,207.00
Advance - Metal Werks 321,751,63 321,751.63
Advance - Plant & Machinery 3,433,537.00 2433,537.00
Advance - PSM 170,000.00 199,775.00
Advance - T/L & Switchward 2,950,000.00 2.950,000.00
Advance- Mr. Bharat L Thapa 1, A00, 0. 00 -
LE Margin(TiM) - KKIP 71285625 712.856.25
LC Margin{EM)- TTKHP 1,538,268.75 1,598,268, 75
Mr, Mahesh Sharma. 20,000.00 20,000.00
1135 Paid on [nberest 546,380.14 54797452
Medical Expenses- Mahesh Dhakal 79,803,000 -
Mepal Electricity Au 3,393 91655 G190 84

4. Cash and Cash Equivalent
Cash and cash equivalents include deposits account balances maintained with banks and
financial institutions, These enable the Company Lo mest its short-term liquidity requirements,
The carzying amount of cash and cash equivalents approximates their fai value, They aro readily
cant risk of change in value,

convertible o known amount of cash miaresubjmtﬁm

25,000.00
6297921
15,634.04
10,690.74
60,837.17
8758,58
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Notes to Accounts- 2075/76
"" " Khanikhola Hydropower Campany Ltd,

{wmm: C[:dmary shares of MRe100
each)

Issued Capital © 465,714,300.00 465,714,300.00
(46,57,14% Ordinary shaves af MRs.100 -

vach)
Taid Up Capital 465,714,300.00 165,714,300.00
(46,57.143 Ordinary shares of MNRs100
each)

0. Retained Farnings
'ﬂm'dﬁbbfﬂ'l&.l‘-ﬂm i TILTS

{122.3?4,969115]

7. Long Term Loan
EKHPCL has obmained long term loan (Consortiom loan) ﬁ:rpmjectmh-uchnnfmml&ﬂzm
Bmmﬂmmmmmm Mega Bank Lt Following is the dthﬂuflmlgtﬂzmlmn

Term loan
TermIsan Il -
Bridge Gap Lean(Term loan T71)
Working capital Loan
Bridge Gap loan{Citizen)
Total Long term Luan

Lemﬁﬁtﬁllmtufmmherep&idﬁﬂnu
beicd afme year, (classified as current liability) |
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\ yj Notes to Accounts- 207576
. Khanikhola Hydropower Company Ltd,

8. Provisions
It includes the amount of contract waork which has already been comploted but bill has bees not

submitied/ ap ved. Current tax provision is alsc included under it Fallowing is the detail:

Theaune Tax Provision of

Previous Year © 265750

9. Trade and Other Payables

Trade and other payables mainly consist of amounts the Company owes lo suppliors and
guvernment quthority that have been invoiced or are acerned, These also include taxes due fn
relation to the Company’s role as an employer. These amounts have been initially recognived at
costand it is continued at cost as it fairly represents the value to be paid. Following is the detail
of trade and other payables:

“Account Payable. - 782607

Retention Money 28,152,296,77 28,730,820 77
TDS Payable 1,800.00

Auddit Fee and expense Fayable 197,345.00 235,000.00
1T Pavabile 86,840.00 36,400.00
PO Hefond 150,785.78 150765.76
| Maya Khola Hydropower Company 18,000,000.00 12,000,600
Difice Rent Payable - 1485000
Payable to Kathmandu Capital = 148,750.00
Tashupati Energy Development Company 6,600, 000,00 49,000,000.00
Rayalty Payable - 35,502.00 1,254.357.00
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10, Ovesdraft

It incluches the overdraft facility ulilized by the eompany from the Citizen Bank Limited, The
detail regarding the same is given below.

1L Revenue from Sale of Electricity

The company has started the generation of electricity since FY 2075/74. 1t has been selling
eclricity o and billing has been done as agreed

12. Administrative Expenses

Expenses incurred to tun day to day activities are booked under administrative expenses.
Follawing is the detail of the administrative expenses,

26,178.00

34,719,563.32
12543,51231
25,033,665.72
23,377 43212

2131,742.93

138,193.00

120,000,00
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Nummmmm
S Khanikhola Hydropower Company LId.
Annusal Fees - Nepse S0,000.00
Audit Fees & expenses 200,000,00 226,000.00
Bank Charges 6,720.00 1,490.00
Dashain Allowances T13,867 00 649,200,
Refreshment & Promotion expenses 179,845.00 580,351,00
Medical Expenses 128,072.00 =
Office Rent - HO) 376,050.00 364,500.00
Fostages & Courier 415.00 415.00
Printing and Staticnery 15,745.00 24,726.00
Rates & Tanes - HO 7,732.00 2,000.00
Renewal & Registration Fees 71,140.00 554, 090.00
Repair and maintenance Givil Works and _
Others 1,186,842.00 736,715.00
RIS Expenses 180,194,00
Staff Salary 12,515,817.00 13,472,628.00
Telephone, Internet/ Communication 205,278, 1) 206,148.00
Utility Expenses 44,338.00 46,804.00
Vehicel Fuel Expen, 274,219.00 275,317.00




o e

Site Operaling Expenses 1,470,347.00 324551250
Site Visit Allowances - 196,178.00 TIAL00
Tranmission Line & Switchyard Expenses 2,514,550.00 $1,908,314.79
Transportation 26,800.00 6200000
Sttt et — .
5 2,495.00

Nursery Expense - 30.279.00
Board Mesting Allowance and expenses 42,500.00 3823300
Forest Lease Expenses - 2385800
Kitchen Utensils - S000.00
Power House Protection Expenses 92,055.00 3,763,724.05
Deprecintion 86,592,316.38 97,719429.69
Foyally Expense 1,888,308.00 2,165,274,00
Vehicle Rent = 888800
Corparate Social Responsibiility 1,482,5%9.19 703,059.00
518000
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la Hydropower Company Ltd,
14. Non- Controlling Interest _
Nem controlling interest (NCT) is the portion of equity ownership in a subsidiary notatbributable

tor the parent company, which has a controlling interest (greater than 50% butless than 100%) and
consnlidates the subsidiary’s financial results with its own,
Cmmyhhnbtwh:hmdmﬁ"___ vidiari company.

15, Deferred Tax Liability and Current Tax

The deferred tax liabikity represents a futurs tax payment a company is expected 1o mske 1
tax authority in the future as a resull of lemporary taxable differences, As a company enjovs a tax
holiday for a period of 10 yesars, deferred tax fability is oot considered during this period.

Current tax represents the amount payable to tax authority as a result of gain during the
:a@mﬁv;pﬁn&ﬂjdmgmmﬁow.mjgﬂhxmmmmmw from
activities. Duting FY 2075/76, company has an interest income of NRs. 3,762.56 and accordingly
enmpany & liable for current tax amounting NRs, 541,

43s per the honus act, 2030, 10% of the profit shall be allocated for the employee as a borms, Since

the company has operating in loss, no such borus provision has been made.

17. lnventory

Inventories are carrisd at the lower of cost or net reilizable value (NRV), Cost comprises of all
cots of purchase, cost of conversion and other costs incurred in bringing the inventories to their
present location and condition, Cost {s measured using Firstin First out (FIFO) method,
Company has not any inventory at the end of FY 2075, 76,

18. Trade Receivables ”

1t includes the amount 1o be received by the company in the ordinary course of bysi
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QQM Notes fo Accounts- 2075/76

Khanikhola Hydrapewer Company Lid,
€. Other disclosures
1. Earnings per Share (EPS) ) )
Earnings per share have been disclosed on the face of ‘Statement of Profit or Loss and Other

(3200 (35.00)
G200 G500

Orperating Segment

NI'ES 8 Operating Segments requires particular classes of entities [essentially those with publicly
traded securities) to disclose information about their operating segments, products and services,
the geographical aceas in which they operate, and their major customers.

The Campany has only one reportable operating segment (both in terms of geography and
products) and therefore, identification, classification and disclosure of separate reportable
operating segments in accordance with NFES § is not diselosed separately,

Interim reports have been publicly reported in accordance with the requirement of Securities
Board of Nepal (SEBON) and Nepal Stock Exchange Led. (NEPSE). These requirements are
materially aligned with the requirements of NAS 34,

Related Parties
The Company identifies the fallowing as its related parties:
Pashupati Energy Development Company holds the 36.26% of shares.

Opening advance from Pashupati Energy 45,000,000.00
Payment of advance dusing the period (730,000.00)
Advance taken during the period 21,350,000.00
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Khanikhola Hydropower Company Ltd.

The company has invested in the Shares of Mayakhola Hydropower Company:

m&mWMMmmmwﬁmpuwmmmw&mmmm

Contingent Liabilities and Commitments

Confingent Liabilities

A contingent Hability is identified as follows:

() A possitile obligation that arises from past events and whose exishence will be confirmed anly
by the oocorrence or non-oceurrence of one or more uncertain future events ot wholly within
the contrel of the entity; or

() A present obligation that aises from past events but is not recognised because:
(i) Tt is not probable that an outflow of resources embodying economic hesefits will be
required (o seltls the obligation; ar
(i) The amonnt of the obligation cannot be measared with sufficient reliability.
The Campany discloses contingent Habilites unless the possibility of an outflow of resources
embodying economic benafits is remote.
Company has no any contingent linbility during this period.

The company has made a claim with Nepal Electricity Authority regarding compensation of
enetgy loss (refir Chalani no. KKHPCL/115/2076/77 dated 10th Shrwan 2076). Till the end of
FY 2075/76, the company has incurred Spill energy loss amounting to NRs, 35,795,640.30 KWH

Hydropower Project respectively and total compensation climed  amounts m NRs.
209,287,705.36,

Euﬂnﬁ is the detafl of compensation daimed by the company from NEA for up to Ashadh
end, 2075




otes to Accounts- 2075/76
Khanikhola Hydropower Company Ltd,

24,154,054.06

Year 2073 (COD | 11,154,336.80
2073.08.20)

35,288,490.85

66,393, 566,90

Year 2074 | 47,138,163 38

114,136.751.28

5 [ 20,168,792.76

Year 2075 | 9,554,35026

2,725,143,

AGE T

From ‘2075 | B8,559,034.43

16

120,138.320.20
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Tanka Pragad Ghumt Sadak, Anamnagar
GPO Box : 8262, Kathmandu-32, Nepal

Chartered Accountants | £ i madenniraula@gmail.com

Independent Auditor's Repart

Ta The Sharehaiders’ of Khani Khola Hydropawer Company Lid.
Opinion
WT have sudited the Financial Statements of Khani Khola Hydropower Company Ltd.,
{(hereinafier referved to ax “the Compuany”) which comprise the Staement of Financial Pasition
85 at 3 st Ashad, 2077 (eorresponding 1 |5 July 2020) and Stacerent of Profil or Loss and other
comprehensive Income, Staiement of Cash Flows and Statement of Changes In Cquity for the year
then ended, and notes to the financial statements, including a summary of significant secounting
policies. In our opinion, the sccompanying financial statements present fairly, in all material
respacis, the financial position of the Company as at 3ist Ashad, 2077 and its financial
performance and fts cash flows for the yeur then ended in sccordance with Nepal Financial
Reporting Staniards (NFRS). A
Basis for Opinion
We conducted our audit in necordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those siandards are furiher deseribed in the Auditor’s Responsibilities for
thie Audil of the Firancial Statements section of sur report, We ore independent of the Company
{n accordnnce with the Institure of Chanered Accountants” of Nepul ([CAN) Handbook of Code
of Erhies for Professional Accountants wgether with the ethical requiremnents that are relevant to
our audit of the Mrancizl statements and we have [ullilled our ether ethical responsibilities in
accordance with these requirements, We helieve that the audit evidence we have obtained are
sufficient end appropriate 1o provide a basis for our opinion,
Other Matter
Tiil the date the spread of COVID-1% has severely impacted many loval economies around the
wloba, In many countriss, businesses are being forced to cease or limit operations for long or
indetinite periods of time. Measures takin to contain the spread of the vinis, including travel bans,
quarantings, sovinl distancing, and closures of non-gssential services have triggered significant
disruptions (o businessed worldwide, resulting in an coonomic slowdown. The Company has
determined that these events are non-adjusting subsequent events, Accordingly, the financial
position and results of operations us ef and for the year ended 319 Ashad, 2077 have nat been
adjusted 1o reflect their impaet. The duration and impact of the COVID- |9 pandemlc, ng well as
the effectiveness of govermment respanse remains unclear as on the date. It is not possible to
reliably estimete the duration and severity of these consequences, as well as their impact on the
financial posttion and results ol the Company. (o future perinds.
Key Audit Matters
Key gudit matters are those matters that, in our professional judgment, were of most significance
“in o audit of the financial statements of the current period, These matters were addressed in the
context ef our audit of the financial statements as & whole, and in forming our opinien thereon,
and we do not provide a separate opinion on these matters, We have determined that, thess are no
ather key audit matiers W communicate In our repart,




Responsibilities  of  Management  and  Those  Charged  with  Governance  for

the Finaneial Statements.

Meragement is responsibie for the preparation and foir presentation of the linencial sistements in

accordance with MAS, sad lor such internal conirel 25 management determines iz necessury (o

enuble the preparation of financial stacements that are free from materisl misstatement, whether

due to fraud or crror, In preparing the financial stmements, management is responsible for

assessing the Company's ability to eontinue as a going concemn, disclosing, as applicable, matters

related to going concern and using the going coneern basis of necounting unless munagement either

intends to liquidate the Company or 10 caase operations, oF s no reatistic altermative but to do so.

Those charged with governance are responsible for pverseeing the Company’s financial reporting

Process.

Responsibilities of Auditor for the andit of Finuncials Statements:

Our objectives are to obtain reasonable sssurance about whather the financial statements, as a

whale, are free from material misstatement, whether due to fraud or ertor, and to issue an auditor’s

report that inludes aur opinion, Reasonable assurance is @ high level of assurance but is nota.

guarantee thot an sudit eonducted in accordance with NSAs will slways detect o material

missitement when it exists, Misstatemants can arise from fraud or error and are considered

rmaterial (1, individuatly or in the aggregate, they could reasonably be expected 10 influence the

eeanomic declsions of users talken on the basis of these financial statements:

Further report on Other Legal and Regulatory Requirements

O the basis of our examination, we would like to report thats

The Statement of Financial Position as at 31st Ashad, 2077 (comresponding 10 15 July 2020] and

Statement af Profit or Loss and other comprehensive Income, Statement of Cash Flows and

Staement of Changes in Equity for the year then ended, and notes e (ke finongial statements dealt

with by this report are prepared in accordance with Nepal Financial Reporting Standards (NFRS).

Company Act 2063, and are In agreement with the baoks of account maintained hy the Company.

I, We have nol come across any action and situation thar resull in any action done by any persan
of the company against the regulatory provisions or other prevalenl laws or have performed
irregular job or have oceurred any damige or loss to the company.

2, We have not come across wny action and situation that result in any aetion done against the
interest of Sharcholderss,

3. We have not come neross any action and situation (hat impair internal control relevant (o the
Company's aperation and falr presentation of the finaneisl statements,

4, The aperation of the Company has been found satisfactory.

Date 202100112
Place ; Kathmandu

AUIDIN: 2101 12CAO0 1 M6STA

/_\_/_\
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Khani Khola Hydropower Company Ltd. -
Dhumbarahi-4, Kathmandu
Statement of Financial Position

A_qsetq

Mon Current Assets

Property, Plant & Equipments 1 802 7Tad 411 970,201,673
Investment 2 45,008,000 45,008,000
Total non current assels 937,772,411 1015209673
Current Assets

Advances & Deposils 3 22,806,233 16027873
Cash é& Cash Equivalents 4 425,752

1 tal I‘C..‘m:ent .&ﬂuﬂs

Eqmt]r & Llll:l“lhe&

(223 ?:1

16,455,625

Tar Nepal
Finance office

Equity .
Share Capilal 5 465,714,300 465714300
Retained Eamings (] (Bin2 244 112) {434,062, 108)
Total Equity (97,229,812) 31,652,192
Non Current Liabilities 864,068,911 826,150,575
Loans and Boreowings 7 Bnd 068 911 826,150,575
Current Liabilities 194,461,938 173,860,531
Provisions 8 207 1,439
Trade and Other Payahiles 9 164 461 541 146,789,121
Cheerdraft 10 30,004,000 27 LR8N
ot'ai Liabilities 1,058,530,849 1,000,011,106

per our report of even date

.cféxﬂ

d.Sh.m!Hu

Madan Niraula & Col,
Chartered Accountants
SRR Vom-2lor L 2¢ 40 01396271 H

Kathmandu, Nepal

o1t T gresiurde Houu feldies
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Khani Khola Hydropower Company Ltd.
Dhumbarahi-4, Kathmandu

Statement of Profit or Loss and Other Comprehensive Income

v 15th, 2020)
il

aming& FPer Share

BT Tl AEST =

| B65,560.21 62,5611,230
11 51,865,560 21 62,560,240
179,750,991 271,454,700
Administrative Expenges 12 1002, RYY oo 124 362 384
Depreciation 1 F7.052,000 86392316
Operating Profiy (Loss) (128,85,431) {148,804 460)
Indirect Income 4,570/ 3,763
Interest Income 13 4,570 3,783
Preofit/ (Loss) before Tax and Bovus (124, 880,841) (145 B00,698)
Staff Boaus - -
Irofitf (Loss| before Tax (128, BE{LEAT) (145.89),648)
Less: Tax a

O

Basic (28} (32)
Diluted 128) - (32)
Other Comprehensive Income:
Changes in revaluation surplus

Actuarial Gain (Loss) on remeasurements
of defined benetit plans

Gains and Iosses on financial assets
measured at fair value through othor
comprehansive income

Income tax relating o items that will not
o roclacsifiod

Other Comprehensive Income for the

Year

Date 27 Posuh 2077
Kathmandu, Nepal

As per our report of even date

i
Dincsh Pd.Shrestha

Dirertor

Madan MNiraula & Co,
Chartered Accountants

o1t Tl gresiurde Houu feldies



Khani Khola Hydropower Company Ltd.




Khani Khola Hydropower Company Lid.
Dhumbarahi-d, Kathmandu
Statement of Cash Flows
For the year ended Ashadh 31st, 2077 (July 15th, 2020) : 2

nirease {Decrease] in Share Application homey Y =
Increase (Decrease] in Long Term Boreowlings ekt bes o 19,930,004

Date 27 Pash 2077
Kathmandu, Nepal

/—\_’/\
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Notes Forming Part of the Financial Statements

For the year ended 31st Ashadh 2077 (July 2020)

Investimend

hn:laHych-upuw Company

Schedules2

Advance & Deposits

Teposits

outh Latibmir Gramin Bidhyut Sahakari Lal

Schediule-3

Sy Construction Pt Lid

0 14,000.00
Loan & Advances =
Advange - Civil Works 2,050,152 2,050,152.19
Advance - EM 147,207} 197,207.00
Advance - Matal Works 421,752 321,751.63
Advance - Plant & Machinery 3,132.790| 2.433,537.00
Advance - PSM 20,044 170,010
Advance - T/L & Switchward 2 550,000 2,850,00(1.0H)
Advance- Mr, Bharat L Thapa 1,557,242 1.600,000.00
1.C Margin -KKHF 1,230,000, -
LE MarginfFM) - KKHEP F T12.656.25
LC Margin{FM)-1 TKHP - 1,558,265 75
Melr. Mahesh Sharma 20,000 200,000.00
TOS Paid on nlerest 225231 S46,380.14
|Medicil Expenses- Mahesh hakal - TLA03.00
Nepal Blectricity Authority 3,393,916.55
BG Margin -Exim Code -

7650123

A5.821.41

- 25,000.00
50,793 8297921
- 15,004.04

- 10,650.74
254,504 6083717




Share Capital

| : |
Authorized Capltal

50,00,000 Orclinary shares of NEs. 100 each 00,000,000 S00,000,000.00
4,657,143 Ordirary shares of NRs, 100 each 465714300 465.714,300.00

Faid Up Capital

4,557,143 Ordinary shares of NRs. 100 each

465,714,300.00

mimm}

(148,891,636 14)

e

Term loan 1T 725712 79.450,37317
| Bridge Gap Loan(lerm loan L) 15,000,000 15.000,000.00
Brigde gap loan 253618 10,000,000 -
Brigde gap lnan 254613 5,000,000 -
Workimg capital Loan 30,000,000 5,000, 000.00
Bridge Gap laan(Citizen) - 30,00, 000,00
Total Long term Loan 860,068.911 85595232942
Less: Tnstallment of Ioan to b repaid within a perind of




Provisions

Previous Year provision

1,439

Current Tax

1,143

Lm:mﬂﬁatﬂ'nnlmereal

Trade and Other payables [ Current Hability)

782607

Acconni Payahle
Betenfion Money 3,325,297 28.152,296.77
TDS Payable 494069 1,800.00
Auddit Fase and expense Payible 394,690 197,345.00
CIT Payable 1,723,852 B6,540.00
Gratuity Payahls | =it
[P Refund 150,760 160,765.76
Maya Khola Hydropower Company 68,054.000 18, D, 00,00
|Pashupali Energy Development Company H7.547 044 A9, 80H),000.00
Royalty Payabile 1,520,451 35.502.00
Salary Payuble 2,079,559 754,991,00
Batdil: Hydro Fnvestment PerLid 5,000,000 =
Bijatya Man Sherchan 643,000 =
2puid I 29,511,754.25
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Administrative Expenses
B o R

20 a4

Sehedule-12

26,178.00

nterest - Cltizen 25,834,084 34,719,563.32
Trterest - Chvil T.B2TT3 12543 51291
Interast - Global 15,558,530/ 25,0)343,665.72
Interest = Mega 15,159,369 23377 43212
Interest CTZ BEL 510,659 -
Agency Feas 2,205,582 2,131,74293
AGN Expenses = 135,193.00
Annual Fees - CTS Mepal 120,000 TR0
Anmual Fees - Nepse 50,0008 50,000.00
Auit Fes & enprenses 200,000 200.000.00
Bank Charges 18,529 B,720.00
Trashain Allowances 31.765 713,867 00
Refreshment & Promotion expenscs 67,705 179 Ba5.00
Medical Expensas H5,540 128.072.00
Office Rent - HIO) H0.000 37h,050.00
Prstages & Courier 440 = 41500
Printing and Stationery 23,272 15,745.00
Rates & Taxes - HO 3364 7732400
Bonewal & Registration Foes 16,870 71,2000
Repalr and maintenance - Access Road G224 £
Repair and maintenance Clwil Works and Oithars 16,131,284 1,186,842.00
R15 Expenses 250,000 180,194 00
Staff Salary G 8T 605 12,515,817 010
| Lelephone/ Internet/ Communication 137953 adb
Ultility Experses 38,255 40,339 00
Vihical Fuel Exper. 277383 274214940
Website Teslgn Txpenses - 505000
Inswraise 2,281,635 2,767 TR 38
Labous Charge 4,500 228,671.00
Site Operating Expenses 1345717 1.470.347 .00
Sthe Visit Allowances - R348 196,175.00
Tranmission Line & Switchvard Bxpenses 23308 2.513.990.00
Transpartation 1,364,582 26, 800.00
TADA 29,070 =
Oither Tax Expense 37,149

Wages - 5,000.00
Board Meeting Allowance and expenses . 42 500,00

o1t T gresiurde Houu feldies
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Forest Loase Expenses 25,944,
Pivwer House Profection Expenses 134,000
15,000




Naotes to Accounts-2076/77
Khanikhola Hydropower Company Ltd.

Khanikhola Hydropower Company Ltd.
Dhumbarahi-l, Kathmandu

A, Explanatory Notes FY 2019-20 (2076/77)

i

Gmmlh!mnﬂﬁunnﬂhﬂﬂnmpw
Khanikhola Hydropower Company Led (KKEIPCLYs registered a5 a public lmited campany
wﬁh&mnﬁmd&ehma&mpmymmmmpmymmMuﬁmmmm
registration No.106404/069,/070 dated 3-10-2012 KKHFCL is registered with an objective of
generating 4362 kw phrhydro electricity from iis power station localed at TungunThosne and
zumr:wm hydro electricity [rom another power station located at Khanikhola, The total
generating capacity of this company is 6362 kw Phr. KKHPCL has reached a power purchase
agrooment with wqﬂwmmmwmmmmmmmmmam -
electricity from KHITPCL atan agreed price.

Fallowing is the shareholding structure of the company- #

Shareholding Structure




Notes to Accounts-2076/77
Khanikhola Hydropower Company Lid.

2. Statement of CompHlance

The financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) o the extent applicable and as published by the Accounting Standards Board
ASB) - Nepal and is appraved by the ... Board of Director meeting held on......... 2020
............. 2077) and have been recemmended for approval by sharehelders in the. ...,
Annual General Meetng,

IFRIC 12 Considerations

The company has considered applicability of IFRIC 12 Service Concession Agreement, issued by
International Accounting Standard Board (IASB) for preparation and presentation of financial
statements, KKHPCL after due consideration haa not applied [FRIC 12 while preparing these
financial statements on the fellowing grounds.

i The company sells electricity o Nepal Hlectricily Authority st price independent of the price -
charged by NEA to general public, NEA for the ultimate sale of eleciricity is bound by the rates
determined by Eloctricity Tarlll Commisson set up by the government, whereas NEA
piurchases electicity on the basis of different commerclal agreement with the power producers,
Electricity Tariff Commission does not determine the rate at which NEA purchases or has to
purchase from the power producers, There have been nstances where the rales charged by
NEA to the generai public is lower fhan it paid to some of the powier producers.

The license agresment with Department of Electricity Development (DoED] for KEHPCL does.
not obligate the compary to sell electricity to NEA or any specific buyer.

The company does not receive any specific concession for the use of the natural resource. The
campany has o pay o the government for the use of the natural resources in the form of
royalty.

iv. The company under Power Purchase Agreement (PPA) sells energy to NEA and not directly to

ﬂ:legimr_m]puﬂic

. Theugh the project 15 to be transferred to the government at the end of the licence period the
legal title of the project is with the company, including the contral of acenss to the project site.
In addition, the company has right o pledge the aseels as lisn for availing fnances from
finandial institutions,




Notes to Accounts-2076/77
Khanikhola Hydropower Company |td,

4. Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of financial satements, apted to adopt
Mepal Financial Reparting Standards (MFRZs) from the erstwhile Nepal Accounting Standards

(MASs) both pronounced by Accounting Standards Board (ASB) Mepal, NFES was pronounced
by ASB Mepal as effective on 13 September 2013, The regulatory requirement for the Company
to adopt NFRS was from the financial year 2073 /74 (2016-17), however the Company opled for
adoption of NFRS as the basis of financial statement and prepared its fiest NFRS comphant
financial statements in FY 2074775,

NERS confomm, in moterial sespect, o Internatiomal Finaneial Reporting Standards (IFRS) as
A number of new standards and amendments to the existing standards and interpretations

have been issued by IASB after the pronouncements of NFRS with cffective dates.
mmmmmwmammwmmmmm 5,

Accounting Convention

The Financial Statements have been propared on a historfeal -:wtmmmmwueprfw certain
financial efements that have been measured at fair value, wherever NFRS requires or allowed
sich measurement. The fair values, wherever used, are discussed in relevanl Notes.

The Financial Statements are prepared on accrual basis,

The Financial Statements have been preparesd on a geing concern basis, The company has a
reasenable expectation that it has adequmemmmsmumﬁnueinupemhmmmfmﬂr
foreseenble future. Hﬁwgvm',wiﬂlmuﬁedammﬂlmd]mmﬂsfgrﬂﬁmnldfmﬂuﬂmm
book net-waorth has raised doubt on going concern of company,

f. Presentations

= Presentation Currency
The Company operate within the jurisdiction of Nepal Nepalese Rupees (NRs) is the
presentation and functional eurrency of the Company, Accordingly, the Financial Statements.
are prepared and presented in Nepalese Rupees and rounded off to the nearest Rupes,

¢ Rearrangement and Reclassification

The figures for previous years are rearranged, reclassified and/ar restated as per NFRS
whmetrnemﬁarymrﬂtépmposeufmﬂmgmmpm Appropriate disclosures are
made wherever necessary.

» Statement of Financial Position
The elements of Statement of Financial Pasition other than equity are presented in order of their

permanency by _éi:?lmmmdmmﬁmtumﬂmtmhﬂmdehﬂeﬂmrﬁmmt




Motes Lo

« Statement of Profit or Loss and Cither Comprehensive Income
The elements of Stalement of Profit or Loss and Other Comprehensive Income has been
prepared using classification ‘by function’ method. The details of revenue, mpenses, income,
gains and/ or losses have been disclosed in tha relevant section of this note.
Earmings per share have been disdosed in the face of ‘Statement of Profit or Loss and Other

Comprehensive Tncome’ In accordance with the NAS 33,

« Statement of Cash Flows
The statement of Cach Flows has been propared using inclirect method and the activities has
been grouped under three major categories (Cash flows from operating activities, Cash flows
from investing activities and Cash Flows from financing activities) in accordance with NAS 07.

» Statements of Changes in Fquity
The Statements of Changes in Equity has been prepared disclosing changes in vach elemenis of
-iqlﬁty. 2 ;

7. Accounting Policies and Accounting Eetimates
Accounting Polices - )
‘The Company, under MERS, is required to apply accounting, policies tn most appropriately suit
conformity with Lhe Policy requirss management to make judgments, estimates and
assurnptions in respect of the application of accounting policies and the reported amounts of
assets, Habilites, income and expenses.

Specific accounting policies have been incladed in the relevant notes for each item of the
Finamcial Statements. The effect and nature of the changes, if any, have boen Huclosed.

Accounting Estimates

The preparation of Financial Slatements in line with NERS requires management tn make
estimates and assumptions that affect the reported amounts of assets and Habilities and
disclosure of contingent assets and liabilities al the date of Financial Statements and the
reported amennts of revenus and expenses during the reporting period.

estimabes and the underlying assumptons are meviewed on an on-going basis, Revision o
accounting estimates are rpcognised in the period in which the estimntes are revised, if the
revisions affect enly that period; they are recognised in the period of revision and the future
periods if the revisions affect both current and future periods.

Specific accounting estimates have been included in the relevant secbion of the nobes wherever
the estimates have been applied along with the nature and effect of changes of accounting
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B. Elements of Financial Statement

1. Propetty, Plant and Equipment

Properly, Planl and Equipment (PPE) are thoee tangible nssets used for generation and sapply
of energy, for administrative purpose or for rentals to others. These are recognised as PPE, if
and only if it is probable that future (ie for more than ane accounting period) economic
benefits assoclared with the items will fow to the Campmmmd.t}uwﬁtuiuwmmha
mumﬂmﬁably

PPE are stated in the SFF ai their cost less accumulated depreciation and accumulated
imipairment losses, if applicable. '

s Cost

The initinl cost of PPEs includes purchase price and directly attributable cost o bringing the
assel to the location and conditions necessary for it to be capable of operating in the manner
intended by management, Subsa;nnnfmstnﬂmdnmqmllfy&nmengdﬂmmmmdﬂ
MNAS 16are expensed as and when incurmed.

NMI&udEHCimMﬂMmmﬁmmmdmmmw
remaval of the assets and restoring the site on which they are located. Management perceiv
MMMmMmmmwgmwtmﬂmmmwm
costs will not be material to affect the economic decision of the user as a result of such non-
inclusion, Therefore, asset retivament obligation has not been recognised.

= Depreciation

The management has estimaled that the cost equals depreciable amount of the assel and thus
the cost is systematically allocated based on the expecled wseful life of #n assct. Items of
property, plant and equipment are depreciated in full in the year of acquisition.

Ifan itens of PPE consists of several significant components with different estimated wseful lives
andl it the cost of cach companent can be measured reliably, those components are depreciated
separaely over their individual useful lives.

The residual values, useful lives and the depreciation methods of assets are reviewed at least
annually, and if expectations differ from previous estimates, are made in the estimates
andare sccounted for as a change in accounting estimates in accordance with NAS 8,

If the management considers the assels have an indefindte vseful life, no amortisation /
depreciation is charged.

« Do
Assets that have been decommissioned or identified as damaged beyond economic repaic or
rendered usaless due to ohsolescence, are derecogmised whenever identified. On disposal of an
item of PP'E or when no economic benefits are expacted from its use or disposal, the carrying
amount of an ftem is derscognised. The gain or foss arising from the disposal of an item of PPE
kﬁedmmmm&mmlpmﬁ&ﬁm.mwmmmgmdmrm
and is recognised in the Statement
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11 Change in Classification, Useful Lives and Depreciation Method

*  Re-classification o .

Assets have been reclassified wherever required for compliance with NFRS, Capital work in
are assets that are in the process of construction or installation have been reporied

mmmﬁuﬁnﬁmbﬂtm“mmmmmmﬁﬂym

property plant and equipment.

The Company used to carry the costs of access toad as a separate component of PPE even
though direct control and ewnership of such road is not with the Company, However, under
the provisions of NFES, coats that are directly attributable to bringing asset to the location and
condifion necessary for i to be capable of operating in manner intended are to be included in
the cost of PPE, Therefore, once the projact is completed and depreciation on project assels is
started, the cost of access road will be systemntically apportiomed to the assets at the generation
site as directy attributable cots.

«  Estimation of Useful Lives and Depreciation Method used

The useful life of asseis has besn reassessed and adjusted ve at the date of opening NFRS SFT.
Depreciation method has been selected considering the pattern of inflaw of econamic benefits to
the organization and thereby depreciated using Diminishing Balance Method (DBM).

The Project is still in construction and, therefore, the depreciation on Project assets has not been
started and estimation of life of project assets is not viable,

However, the Com hias estimated the 1ifie of complete

Land

Civil Works i 3% DEM
Ciffice Equipment 4 5% DEM
Compuler & Accessolies [ 25% DEM
Fumniture & Fivmres 4 25% DEM
Vehicls 5 20% DEM
Flectrification/ Transmission ~ Line & |7 15% DEM
Switchyard

ki 15% DBEM

Electromechanical Plant & Machinery

Inviestment

The investment made by the company as at the end of the Financial Year 2078/ 77 amounts to
NRs. 45,008,000.00.
Fmvahunl!h&mmtmmmhmﬂsmpummmmwﬂnhﬂﬂyd:ﬂgm
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11 Change in Classification, Useful Lives and Depreciation Methed
L]

Re-classification.
Assets have been reclassified wherever required for compliance with NFRS, Capital work in
mmm&mmhﬂmmu&mﬁmﬁaummﬂﬂﬁmlmibmnwww
under FPE without charging depreciation. These were previously being shown separately from
propesty plant andl equipment.
The Company used to carry the costs of access road as a separate component of PPE even
though direct control and ewnership of such road is not with the Company. However, under
the provisions of NFRS, costs that are directly attribatabile to bringing asset to the location and
condition necessary for it to be capable of operating in manner ntended are to be included in
the cost of PPE, Therefore, once the projact is completed and depreciation on project assets is

started, the cost of access road will be systematically apportiomed to the assets at the generation
site as directly attributable cots.

¢ Estimation of Useful Lives and Depreciation Method used

The useful life of assets has been reassessed and adjosted as ot the date of opening NFRS SFF.
Depreciation method has been selected considering the pattern of inflow of economic benefits to
the organization and thereby depreciated using Diminishing Balance Maethod (DBM).

The Project s still In construction and, therefore, the depreciation on Project assets has not been
started. llndmﬂmatlmufllfenf];m}ﬁtuhﬂu ‘not viable,

pleted assets of as follows:

Land 2 - -
Civil Works an 5% DEM
Oiffice [qnipment 4 25% DEM
Computer & Accessories Ll 25% DB
Furniture & Fixmures 4 25% DBM
Vehicls & 20% DEM
Flectrification/ | ransmission  Line &7 15% DBEM
Switchyard

Electromechanical Plant & Machinery 7 15% DEM

Investment

The inveéstment made by the company as al the end of the Financial Year 2076/77 amounts to
NRs. 43,008,000.00.
medmmmmmhm“ibwmmmmaﬂnhﬂhydrﬂzm
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Khanilhala Hydmpwer Cmnpmyud..
Advance and Deposits
Ad#ma.nﬂde m{n]ycmtufﬂwmhmmpmﬂdwd to the contractors and advance
[FE s the detail of advances and deposits:
Deposits 14,000.00 14, [H1.0K0
Loan & Advances
Advance - Civil Works 2,050,152 2,060,152.19
Advance - EM 197,207 197,207, 00
Advance - Metal Werks 221,752 32175163
Advange - Plant & Machinery 3,132,790 2433,537.00 |
Advance - PSM 230,044 170,000.00 |
Advance - T/L & Switchward 2,950,000 2,950,000,
Advance- My, Bharat L Thepa 1,537,242 1,600,000.00
LE Margin -KKHP 1,530,000
LC Margin(EM) - KKHP 712,856.25
LC Margin{EM}-TTEHP 1,538,268.75
Mr. Mahesh Sharma 20,00 20,0000
15 Paid on Interest 225231 546,780.14
Medlical Fxpenses- Mahesh Dhakal 78,805.00
Nepal Electricity Authority 10,567 835 3,303 914,55
B Margin -Fim Code 30,044

Sky Construstion PyLLid

. Cash and Cash Equivalent

Cash and cash equivalents include deposits account balances maintained with banks and
financial institutions. These enable the Company o meot s short-term liquidity requiriments,
Themmmgmmntolmhmdmshequfwﬂmﬁnppmdmtm&nﬁfaﬁvﬂuﬂwym
readily convertible to known amount of cash and oo subject to insignificant risk of change in
vilue, '
These balances have been used as Cash and Cash Equivalents for the presentation of Statement
of Cash Flows as well.




Nates to Accounts-2076/77

Khanilkhala Hydropower Company Ltd.
Cash-Site Office - 25,000.00
Citizen Bank Nepal - Call 59,793 Haerazl
Civil Bank - 1563404
Global IME Bank 10,9074
Mega Bank Nepal 254,504 60,837.17

789858

Authorized Capital x
501,00,000 Cirdinary shares of NEs.100 each S00,000,000.00 500,000,000.00
Tssued Capital

- 4,457,143 Ordinary shans of NRs, 100 each 465,714,500.00 463, 714.300.00
Paid Up Capital

4,657,143 Ordinary shares of NEs. unh

465,714,300.00

7. Long Term Loan

KKHFCL has obtained long term loan (Consortinm loan) for project cemstruction from Citizens
Bank, Civil Bank, Global IME Bank and Mega Bank Ltd. Following is the detail of long term

loam:




Nates to Acconnts-2076/77

Khanilkhola Hydropower Company Ltd,
Tarm loan 710,735,200 726,001,754.25
"Term loan I 97,335,712 79,950,37547
Bridge Gap Loan(lerm loan [11] 15,000,000 15,000, 000,00
Brigde gap loan 233518 10,000,000
Brigde gap loan 254518 5,000,000
Working capital Loan 30,000,000 5,000, 000,00
Bridge Gap loan{Citizen) = 30,000,000.00
Total Long term Loan 868 168,911 £55,952.329.42
Less: Instellment of loan to be repaid within a pariod
CEOODDI) | 129 01 754,25

B. Provisions

Rmmuhmmﬁnmmtmrkwmmwdfmwmbmhﬂmmml
1 pproved, Current tay pro iiiﬂmfhsalaaimlutmfle_rn_ Following is the detail:

Frevious Year provision 1439 263750

Current Tax e E
(2,180) { 2158.77)

[m'.T[Eﬁmhmsﬂt

9. Trade and Other Payables
Trade and other payables mainly consist of amounts the Company owes to suppliers and
goverrument authority that have been invoiced or are accrued. These also include taxes due in
relation to the Company's role as an employer, These amounts have been initially recognized at
cost and it {5 continmed at cost as it fairly represents the value to be paid. Following is the detail
of trade and mﬂmrpﬁynble:.

Account Payable 26,119,465 7.826.07
Retention Money 3,325,297 38,152,296.77
TES Payable 494 059 1,800.00
Audit Fee and expense Payable 394,680 197.345.00
CIT Payable
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10. Orverdraft

Nutes bo Accourits-2076/77
Khanikhola Hydropower Company Lid,

]tnﬂuﬂeuﬁm wm:d.m&fﬁdlﬁ}r utilized by the company from the Citizen Banlk Limited. The

detail rep g the same is piven below.

11. Revenue from Sale of Flectricity

12. Administrative Expenses

'I'lﬁcuu'l.pan)r haas!mtad I'hd! generation of electicily since FY 2073/74 Tt has been selling
" i apreed mPPA

meurred to run day b day activites are booked under administrative expenses.

Expenses )
Following is the detail of the administrative expenses.

Adverbisement Eh:pm 22884 2617800
Tnterest - Citizen 25,834,084 24,719,563.32
Interest - Civil 7,620,773 12,543,51231
Interest - Global 15,564,550 95,033,565.72
Interest - Mega 15,180,360 23,277,432.12
Interest (CT2 BEL 540,669 '
Agemey Pers 2,205,582 213174295
AGM Expenses .00 138, 195,00
Annual Fees - CDS Nepal 120,000 120,000,000
Annual Fees- Nepse 50,000 50,000.00
Audil Fees & exprnses 200,000 200,000.00
Banlk Charpes 18,929 £,720.00
Dashain Allowances 391,763

Refreshment & Promotion expenses a7.705



Notes to Accounts-2078/77
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Medical Bxpenses 55400 12807200
Office Rent - HO 60,000 76,050.00
Postages de Courier 440.00 415,00
Printing and Sttionery 3,272 15,745,010
Rates & Taxes - HO 3,384 773200
Renewal & Regislration Fess 46,570 71,140.00
Repairand maintenance - Access Road 52,206.00 .
Repair and maintenance Civil Werls and Others 16,131,284 1,186,842.00
RTS Expenses 350,040 180,194.00
Staff Salary BETS0E 12515.817.00
Telephone; Intenel/ Communication 127,955 2015, 278,00
Utitity Expenses 38,230 40,339.00 | ©
Vehicel Fuel Lxpen, 277,383 274,219.00
Website Design Fxpenses 0.00 ~5.650.00
Insurance 2381,635 2767, 783.38
Labuour Charge 4,500 228,57L.00
Site Operating Fxpenses 1345717 1,470,347,00
Site Visit Allowances - B2345 195, 178.00
Tranmission Line & Swilchvard Expenses 23,368 2,513,9%0.00
Transportation 1,394,592 25,200.00
TADA 28,070

Other Tax Fxpense 321,149

Wages o0 E000.00
Board Meeting Allowance and expensas .00 42,500.00
Forest Lease Expenses Bl z
Power House Protection Expenses 134,000 92,055.00
Consultancy 15,0KK)

N 102,283

Gratuity 407,346

Royalty Expense 1,484,852 1,344, 308.00
Vehicle Insurance LhAHL

Corporate Social Responsibilily 12,000 1,482.539.19

15,102
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13. Interest Income
It includes the interest earnud

14, Non- Controlling Interest
Non- controlling interest (NCT} 15 the portion of equity ownership in a subsidiary not
ateributable to the parent company, which has a contealling interast (greater than 50% but less
than 100%) and consolidates the subsidiary's financial results with its own. o
Company has noteny subsidiaries company, _

15. Deferred Tax Liability and Current Tax
The deferred tax Hability reprosents a future fax payment o company is expected to make to
tax authority in the future as a result of temporary taxable differences. As a company enjoys a
tax holiday for a period of 10 years, deferred tax liability is not considered during this period.
Curremt tax represents the amount payable o tax authorety as 4 reselt of gain during the
Tespective period, H}'drﬁpﬂwerCnmpan}fm}uystaxexempﬁenﬁmgﬂngmemmmm
operating activities; however, tax is applicable for the income generated from non-operating
activities MHM{?&WMMWHM&%BF&E&M
accordmgly company is able for current tax amounting NRs. 541,

16. Employee Bonus
As per the harms act, 2030, 10% of the profit shall be allocated for the employee a5 a bonus,
Since the company has operating in loss, no such benus provision has been maide,

17. Inventory

Inventories are carded at the lower of cost or net realisable value (MEV). Cost comprises of all
cots of purchasa, enst of conversion and other costs ineurred in bringing the inventorios to their
present [ocation and condition, Cost is measared using First in First out [FIFO) method.
Company has not any imventory at the end of FY 2006/77,

18, Trade Receivables
It includes the amount to be recelved by the company in the ordinary course of business,
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C. Other disclosures

1. Farnings per Share (EPS)
Earnings per share have been disclosed on the face of ‘Statement of Profit or Loss and Other
Comprehiensive lmému:wdmmmmebmsss

Basic - )

Diluted (28010 (32.00)
2. Operating Segment

NERS & Operating Segments requires particular classes of entities {essentially those with
publicly traded securities) to disclose information about their operating segments, products and
m&mg&wﬁdmﬁwm&ﬁ;mmmmmw

The Company has only one reportable aperating segment (both in lenns of geography and
productsy and therefore, identification, classification and disclosure of separate reportable
operating segments in accordanics with NFRS 8 is not disclosed separately.

3. Interim Reports
Interim reports have been publicly reported in accordance with the requirement of Secarities
Bma.szmepd{muﬂmpﬂsmckmdﬁmm (NEPSE). These requirements are

4. Related Parties _ )
The Company identifies the following as its related parties:

»  Padtupat Enoepy Development Company halds the 36.26% of shares.

Opening advance from Pashupati Energy 69,600,000,00
Payment of advance during the period {27,947.0M4.00)
Advance taken during the period
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= Thecompany has invested in the Shares of Mayakhala Hydropower Company:

The Company has not entered into any related party transaction except those mentinned above.

Liabilities and Commilments
gent Liabilities

A contingent liability s identified as follows:
(a) A possible obligation that arises from past events and whose existence will be confirmed
only by the accurrence or nemeoccurrence of one or mare uncertain future events not wholly
within the control of the entity; or
(b} A present abligation that arises from past events but is not recognised because:

{i) 1t is not probable that an outilow of resources embodying economic benefits will be

required: to settle the obligation; or

(i) The smourt of the obligation canmot be measured with sulficient reliability.

The Company discloses contingent liabilities unless the possibility of an outflow of resources
embodying economic benefils is remote,

Company has no any contingent liability during this period.

Compensation Claim made with NEA _

The comnpany has made a claim with Nepal Hlectricity Authority regarding compensation of
energy losy (refer Chaland no. KKHPCIJHE{W&{WMMEMWE%} Till the end of
wmx?rmmgmmmsmnmagmemmﬂngmmmﬁmmm
and NRs 2008454654 KHW of Tungun- Thosen Hydropower Project & Khanikhola
Hydropower Project respectively and total compensation claimed amounts to NRs.
359612, H32. 2

Fullwajng{atl'm detail of compensation daimed by the company Erom NEA for up to Ashadh




Notes to Accounts=2076/77 _

Date 2073.07.09)

Tipta 2073 Upte. 273

Year 2074 | 66,998, 585,90 Year 2074 | 47,138,164.28 114,136,751.24
Baisakh 1o 2074 {Baisakh to 2074

Chait Chaitra)

“Year 2075 | 20,169,792.76 Year 2075 | 9,5354,350.26 20,724,143.02
Baisakh to 2075 {Baisakh to 2075

Ashadh Ashadh)

From 2075 | BLSTRIRITT From 2075 | 38,559,934.43 120,138,320.20
Shrawan to 2076 Shrawan o 2076

Asadha Asadha

From 2076 | 60,335,126:93 From 7e | 0 601,335,120.93




Phone No : 01-4478253
Emall : info@kandd.com.np

Independent Awuditor's Report
To The Sharcholders' of Khani Khola Hydropower Company Ltd.

Crpiniom

We have audited the Financial Starements of Khani Khola Hydropower Company  Lid,, fhoreinafir
referred fogr Vthe Compeny") which eomprise the Swtemem of Financial Pesition as 21 31°
Ashadh, 2078 (correspending o 153" July 2021) and Statement of Profit or Loss and ather
comprehensive Income, Stazement of Cash Flows and Statement of Clhanges in Eguity for the vear then
ended, and notes to the linancial statements, inoluding n summary of significant accounting policies. L
our opinion, the aceompanying financial statements present fairly, in all materiel respects; the financial
pnmhonuﬂhe&mplnynatalstmm?ﬂmdiuﬂumuialpﬂfounanwmdmumhﬂnmfur
the year then ended in secordance with Nepal mekwmﬂngﬂmmmm;

‘Basis for Cpinion

We conducted eur audit it in aceardance with Nepal Standards on Auditing (NSAs), Qur responsibilities.
under those standards are further deseribed n the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. Weare i::_ldapmdmtofﬂmﬂumpmy inaceordance with the
Instituge of Chevlered Acoountints of Wepal (TCAN] Handbook of Code of Ethics for Professional
Accountants together with the eihical requirements that are relevant to our audit of the financizl
statements and we have Rilflled our other ethical responsibilities 0 secordance with these
requirements. We believe that the audit evidence we have obtained are sufficient and appropriate i
provide 4 basis for our opinion.

Other Matter

T'ill dnte, the spread of COVID-19 has severely impacted many local econumics around the globe. T
Imany countries, businesses are being forced to cease or limit operations for looe or indefinite period of
time. Manstires laken to contain the lpcwiclfu:: virus, including ravel bans, quarantines, social
distancing, and mmafmmm services have triggered significant disruptions to businesses
worldwide, resulting in an economie slowdown. The Company has determined that these evenis are
non-adjusting subsequent events: Accordingly, the financisl postiion and resilts of operations ns of and
ﬁ:rﬂltyﬁruﬁdad 315t Ashadh, 2078 have not been adjusted 1o reflect their impact. The duration and
impact of the COVID-19 pandemic, as well as thy effectiveness of government response TEman:
unciear as on the date. It s not possible to relishly esimote the durition and severity of these,
comseruencis, o5 well os their impact on the financial position and resulis of the Company for futire

Mid-Baneshwor, Kathmandu, Nepal



Key Audit Mattors

Ky audit maiters are those matters that, in our professionzl judgment, were of mod significance in our
audit of the financial statcments of the cument period, These matters were addessed in the gontest of
our mudit of the financial stmements as o whole, and in forming our opinion thereon, and we do not
provide a separale opinion on these maliers, We have determined that, there are ne other key audit
mattgrs 1o comminicate in our report,

Hesponsibilitics of Management amnd Those Charged with Governanee for the Finamncial
Statements.

Manngement is responsible ﬁrthﬂ]:n'@ﬁ‘mian md fair presentation of the finaneial statements in
aceordance with NAS, and for such internal control as management determines is necessary o enable
the preparation of financial sttements that are fiee from material misstatement, whether due to fraud
ar erer. In preparing the fnancial statements, management Is responsible for nsssssing the Company's
ability Lo continue as o going concem, disclosing, as applicable, matters nelaied w0 going coneern and
using the paing concem hasis af accounting unless managsment either intends 1 liquidate the Company
or to eease operations, or hes po realistic altermative bui to do so. Those charged with governance are
responsible for overseeing the Company's finnncial reporting process. '

Responsibilities of Auditor for the audit of Finnncials Stitem enis:

Our objectives are to obtain reasonable assurance aboul whether the lnancial statements, as a whele,
are free from material misstatement, whether due to fraud or errer, and to issue an auditer's report that
inchudes our ppinion. Reasonoble assurance is o high level of assurance but is not guaraniee thal an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists,
Missttements can arise from fraud or crror and are considered material if, individually orin the
e e, 'mayumﬁmmhlybamwﬂdm mﬂmﬂmmnummﬁtﬂkmmfm:nkmmdm
hﬂisﬂfthﬂﬂmmlmm

Further report on Other Legal and Regulatory Requirements

O the basis of our examination, we would like o report that:

The Statement of Financiol Pasition us at 31st Ashadh, 2078 {corresponding to 15 July 2021) und
Suutermnent of Profit or Loss and other comprehensive Income, Statement of Cash Flows and Slatement
‘of Changes in Equity for the year then ended. and Notes to the financial statcments ﬁmltwft'hb}rm'la




=

report are prepored in aceordance with Nepal Finuneial Reporting Standards (NFRS), Campany Act
2063, and are in agreement with the books of account maintained by the Company,

We have not come across any hotion and situstion that result in any action done by any person of the
mwmmﬁaugnmpwmwmwummmmmmwﬂa
have seourred any damage or loss 1o the company.

‘We have not come actoss any aetion and situntion that result in any action done sguinst the interest of
We have not come aoross iy Botion end situation that im pair insernal conirol relevant to the Company's
operation and fair presentation of the financial statements,

The operatien of the Compuny has been found satisfactory.

Churlered Aceountants
Datez 2078-08-29
UDIN Nu: 211215CAO0E03ToxED
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Khani Khola Hy

Dhumb arahi:

Statement of Fmal:l-i:lal Position

> As on ashad 31st, 2078(July 15th, 2021
i TR I i :
Asgoty
Mon Current Assets
Property, Plant & Equipments 1 1.029,836,151 92 Tad 411
Investment 2 B.ODD 45,008,000
Total won currend assets 1,029,521,151 | 837, 77241
Current Assets
Advances & Deposits 3 437,992 871 22,006, 253
Cash & Cash Equivalents 4 A, 586 e lie o |
Tutal Carrent Adsets AL 457 23,528,627
I o (i i
Equity & Liabilities
Equity '
Share CApital 3 465,714,300 465,714,301
Hetained Barnings f [57.726,299) (H62,944,112)
Total Equity 40788001 {97.225.812)
Non Current Liabilities 874,772,344 864,068,911
Loans and Borrowings 7| 874,772,549 64,068,811
Current Liabilities 185,485,259 194,461,529
|Provisions 8 5,635,143 397
Trade and Other Payables g 160,198,265 164,461,542
Crreredratt 10 18,631 851 30,000,000
‘Total Liabilities : 1,060,257,607 1,058,530,450)
the Aceounts form an integral part of thm As per our report of even date

2

T Nepal Bharat Tamichhane Thapa S-hresl.ln

Finance officer

Batu Lamichhane
Director

Date
Kathmandu, Nepal
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jay Man Sherchan
Chalrman
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Chiranjivi Karkd Binod Thalkali

Director Directar
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ver Cnmpany Ltd.

Kathiita
Othet Comprehensive Income

For the year ended Ashadh 315t 2078 (July 16th, 2021

510,271,564 50,863,560

apar Nepal

Flnanee officer

Batu Lamichhane
Dhrector

e
il

PBhimsen Ghimire
Director

Lratki
Kathmandie Nepal

Direct income
Revanue 11 510,271 564 3,865,560
Coet of Sales 178,897, 717 179,750,991
Dhirect Bxpiais. 12 5% b6 215 31599331
Adminislrative Expenses 13 104.877.108 71,098,651
Depreciation 1 A0 35R,A453 77,052,944

Operating Profitf (Loss) 331,373,788 (128,885,431}

Tndirect Income 14 363,199 4,570
Interest Income 1.574 4,570
Dispogal of assel 361,525

Profit/ (Losd) before Tax and Bunus 331,737,287 {125,850,861)

Staft Bomus 6,534,748 =

Profitf (Fuss) before Tax 425,102,541 [118,8H0,861)
Lesa: Tax 1,143

Earnings Per Share

Basic ] [28)
Diuted 70 (28}

Other Comprehensive Income:;

Changes in revaluation surplus

Actuarial Gain (Loss) on remeasurements

of defined bepefif plans

Gains and losses on financial assits

irpasired at fair valoe through other

comprebensive income

Income tax relating to ftems that will not

be reclassified

Other Comprehensive Income for the

ﬂ'ﬂ |l m‘[ﬁh"i"”q _

B P b
As per our repntt nf even r.late

/\,—ﬁ( %ﬁ"’i walt

Bhatat Lamichhane Thapa
CED Director
Al
Chivamjivi Karki Binwd Thakali

K & [t Assaciates
Chartered Accoumtrints
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Cash B fron Ly esting Actlytes
Wm&d?mmmwwl

nermass (Ducrenss) in Share Appiicatian bianzy

Dtz
Fathmands, Nepal




peclany e
e

hlaihoois |
L&@

IajERai]
auEpIWET] niEd

aqep UaAa Jo podar mo sad 5y 2
s e b e







14,000 |

Dieposics 14,000

Achvance - Civil Works 2,050,152 2.050,152
Advance - TA 187,207 197,207
Advance - Metal Works 321,752 311,752
Advance - Plant & Machinery 2433557 3,132,790
| Advance - PSM 25,555 2301044
Advaree - [/ L & Swilchwrd . 2 550,000
Advance- Mr, Bharat T, Thapa - 1,537,242
L Margin -KKHP - 1,530,600
T.C Margin(EN) - KKEF 221,384 -
1€ Margin(EM)-TTEHP 477,870 -
[Security Margin {Citizen Bank} 224,100 -

. Mohesh Sharma - 20,000
TLS Paid on Tntercat 228,268 295,231
Nepal Electricity Authosily AIL 769,147 101,567 835
_MEE‘ E:um Gnd: 30,000 A0,000

Canh & Bank Balance

100,000

Schedule-2
Apex Develnpment Bank 76,891 TE.891
Cash - Head Oifice 18117 12,410
Citixen Bank Nepal E 59,793
Mlgze Bank Mepal 241,269 254,504
Prabhn Banle 32301 218,774




sﬁm‘%
{ g

Share Capilal Schedule-3
Authorized Capital
501,00,000 Chrdinary shares of NEs.100 each 00,000,000 500,000,000
Issued Capital
4,657,143 Ordinary shares of WHs. 100 gach 455,714,300 445,714,300
Faid Up Capital
4,657,143 ghares of NRs. 100 rach 465,714,500 . 465,714,300
Retatned Schedule-6
balance 563,834,112 |- 434,062,108
Pmﬁt.-"km duzing this year 325102541 |- 128,887 103
of change in Accon eslimates 180,115,272 -
Loans and Schedule-7
Ferm loon 706,391,727 710,733,200
Term loan [0 96,820,665 - 97335712
Bridge Cap Loan(Term Ioan 1) 14,928 250 15,000,000
Brigde gap loan 233616 - I 100000
e pap loan 354618 14,945, 187 5,000,000
Worki ital Laan 000,000 201,000,000
Gap loan| Citizen) = =
Short Term Laan Citizen Bank 11,685,500
Totzl Bertowings 74,772,349 BB, 058,912
lLesz: nstallment of loan lo be repaid withina period of )
ang vy o "Amu‘imn'

P@w &}/
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FProvisions Schedule-d

Prayious Year provlshm 37 1430

Curromt iy - 1,143

Less: TUS paid on nterest 15
wee Borus Provision b,634,746

Trade and Other payabiles [ Corrent Hability)

15,756,847 |

20119,465

; iy Moy 3,325.397 3,325,297
TDS Payable 1,038,900 404 084
Aurdit Fee and expensp Payable 157,345 394,640
CIT Payable 3,319,135 1723552
Gratuily Pavable B07.584 407,345
PO Refund - 150,766 150,766
Mava Khola Hydropower Company 125,235 58,084,000

fupati Energy Development Company T3ETVAM 7 547,00
Ropalty Pavable 2,297,519 1,520,454

Salary Payable 2,018,606 2,079,550
Batidik Hydro Trncastmont Pt Lid 10,600,000 5,000,000
Bijaya Man Sherchan - 545,000

agrar Napal 336,063 |

Lan o be repaid with ina pericd of one vear - 4,000.00K)
Laan from director 21,000,000
Inkerest Payable 16313198
Luan Payable 1,326,507
Other payable 77861

Provistan on rayaliy of s

8,124 867
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Dashain Allowanre 419416 1,765
Repatr and maintenanes Civil Works and Others 3,865,062 16,131,254
RT5 Expenses AS,000 H50,000
Staff Salary 11,081,151 5,867 608
Ttility Expenses 88,219 34,256
Labeue Charge 10,000 4,500
Site Operating Expenses 1,585,224 1.345,717
[ rarumissiem Ling & Swilchyard Expenses LHT0,000 23,368
Transportation 1557247 1,394,592

Rebuate-HNEA 585,512 =
Furest Lease Expenses 28,5599 25,5944
Power House Prodection Expenses = 134,000
Cratufry 400,188 317,344
Royalty Expense 10,758,877 1,464,852
Administrative Expenses Schedule-13

Tk T

Advertisernent Expenses 15102 22,584
Interast - Cilizen 38,364,062 25,B34.0084
Intecest - Civil 11,464 555 529,773
Interest - Global 25,816 346 15.568,550
Tnterest - Mega 22,580,554 15,185,269
Interest CTZ BRL L3408 540 6482
Agency Fees. 1,344,208 2,205,582
Annual Pess - CDS Nepal 120,000 120,000
Arviual Fees - Mopse 510,000 S0,000
Audit Fees & expenses 200,400 206,000
Refreshment & Prometon exponses 14,660 67,705
Medical Expenass 2,288 63,540
Fank Charges 5,044 18929
Office Rent ~ HD 139,150 60,000
TPostages & Cirier = Al
Prinking and Stabomery 6430 oo S d
dates & Taxes - HO - 3384
Renewan & Registeation Foes 112,700 §6,870
Fepair and imzntenince - office equipment 7.8 52,206
| Telephone/ Internety Communication 43,335 137,853
Wehirel Fuel Expen, 146445 | 277583
[msurance 2258146 2381635
Site Viedt Allowances « - 82348
TADA W70
Cither Tax Exponse 32L,14¢

Y
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Khanikhals, Hydropower Company ©td.
Thumbarahi-4. Kathmandn

A, Explanatory Notes FY 2020-21 (2077/78)

1.

.

Gencral Infyrmation/About the Company

Khanikhala Hydropower Company Lid. (KKHPCL) is registered a5 a public linited company
with the office of the Registrar of company under the Company Act 2063 on 1Tth Aswin
20690te registration no.L06404/069/07) dated 3-10-2012 KKHPCL s registered with an
ohjective of genernting 4362 kw Phr, hydro clectricity from ils power station loented &
TungunThosne and 2000 Kw Phe, hydro electricity from another power station located at
Khanikhola, The total genamting enpatity of this company is 6362 kw Phr. KKHPCL has
reached a power purchase agreement with Nepal Fleztrictty Autharity wherein NEA hay apreci
10 buy all generated electricity from KKHPCL atan agreed price;

Following is the shareholding stracture of the company!

. Type O Share Hulding percentage
{%a)
General Public Shute 20%
Laocal Sharehilder 0%
Prometer Share WH
Statemen of Compliance

The financial stuements hive been prepared fo aceordance with Nepal Financial Reporting
Standurds (NFRS) 1 the extent applicable and as published by the Accounting Standards Board
{ASB) - Nepul and is approved by the 759 Board of Dircotor meeting held on 20211215 (29/08/
2078} aad heve boen recommended for approval by sharcholders in the 9% Anoual General Meeting,

IFRIC 12 Considerations

The campany has considersd applicability of IFRIC 12 Service Concession Agreement, issued by
Inernationnl Accounung Standard Board (148B) for peeparation and presentamon of fnancial
staternents. KKHPCL after due consideration has nor spplied IFRIC 12 while preparing. these
fimancial staements on the following grounds,

Thee company sells elecirety to Nepal Blectindity Authenty at price indépendent of tie price

cherged by NEA 1o general public. NEA for the ultimate sale of clectricity is bound by the Tares
determined by Electricity Tl Commission set up by the povernment, whereas NEA putchases
electrivity on the bisis of differen) commensinl agreement with the power peotucers. Electricity
Tan{l Comntissian docs 1ot defermine the rate at which NEA purchases or hees ta purchase from the
power producers. There have heen insances whiens the nianulﬂr;gudbr NEA 10 the general pubili

iz Inwer than it paid 10 some of the power F\u&ul:m
e




nbltgntmhé mu;my to sisl] elemimym NEA nrany-spmﬁi}huym'

fil. Thi comipany does nol receive any spacific concession for the use of the natural resounee, The
campany has (o pay o the govemment Tor the use of the natural mmmuh&tfmmnfmyﬂw

v, The compuny imder Power Purchase Agrecment (PPA) sclls energy 1o NEA and nat direetly ta the
genceal public.

¥, Though the praject (s @ be transfermred drwummt at the end of the Leense period the legal
title of the project i with the compeny, including the centrol of sceess o the project sie In
addinion, the company has nght 10 pledge the assets as lien for mailing finances from financial
IS LS,
4. Basis of Preparation and Reporting Pronouncements
a) Seatement of compliance

The tcmm:ljidmad Financial statemcnts have boen prepared lnmwm!p_pliﬂbh Hepal
Finamcral Repomting Standards (NFRS) as issacd by the Institute of Chartered Accountamts of
Nepal {ICAN), The Consohdated finanesal statements have also heen prepared i acenrdance
with the relevant presentutional requirements of the Companies Act, 2003 of Nepal.

1) Basis of preparation

The consalidared financial staiements have been prepared on aceru! and going concern bisis.
The accounting policies are applied consistently ta all the perinds presented in the consolidated
finaricial statemenis. All assets and lishilities have been classified as carrent or non-cument s
per the mormal operating eyele. Based on the patore of prodiiets and the time between
acquisition of assets for processing and thelr realimtion i cash and cash equivalems, the
compmy has ascertamed s operating eyele as 12 manths for the purpose of current ar non-
current classification of assets and liabilities,

The Financial Stalements kave been prepared on a going concem basis: The company has
reasapable expectation thet it has adequare resourees 10 continug m operational existence for the
forssecable future.

t) Basis of measurement

These conaolidared financial staterments ore prepared under historieal eost convention except for
werlain maerial items (hat have begn measured at fair value as requived by the relevant NFRS,

5. Presemiutions
® Presuntation Currency

The conselidaed financial sttement 15 presented in funciional and presentmion currency of the
campany i.e, m;,mmm{m ) which ia the currency of the primary economic grovironment
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» Rearrangement and Reckissification
The figures for previous years are reatranged, reclassified and' or restated a8 per NFRS
wherever nevessary {or the purpose of Jacilivating comparison, Appropriste disclosures are
made wherever nacessary.

® Stoterment of Financial Position

The clements of Statement of Financial Position other than equity are presented i order of
therr permanency by considering non-current and current nature that are Murther detsiled in
relevan: aeud,am

s Starement of Profit or Loss and Other Comprebensive Income
The elemenis of Stement of Profic or Loss and Other Comprehensive Income has been
prepared wsing classification ‘by function” method. The dewils of revenue, expenses,
ineome, gains and/ ar losses have heen disclosed in the relevant section of this note.

Earnings per share have heen disclased in the face of ‘Surement of Profit or Loss and
Other Comprehensive Income' in accordance with the NAS 33.

» Statement of Cash Flows

The stalenient of Cash Flows has been prepared using indiress method und the activites s
been grouped under three major categories (Cash Flows from operating sctivities, Cash Flows
From investing sctivibies and Cash Flows from financing activities) in acoordance with NAS
av.

s Statements of Changes in Equity
The Statements of Changes in Equity has been prepared disclosing changes in each element of
Equity,
&, Accounting Policies and Accounting Estimates
Accounting Polices

The Company, under NFRS, is required to apply accounting policies 1o most appropriately
suit 1t eircumsiances ond operating environment. The preparation of Financial Statements in
conformity with the Policy roquires management to make judgments, estimates and
assumplions i respect of the application of agcounting policies and the reporred amounts of
assets, linbilities, income und expenses

Specific accounting policies have been included in the relevant ootes for each item of the
Financial Statements. The effect and nature of the changes, if any, have boen disclosed.

Accaunting Estimaies

The preparalion of Fimncial Statements m line with NFRS requires management o make
gstimates and assumprions that affect the reported amounts of assets and lisbilities and
disclosure of contingent assets and liabilities al the date of Finsnvial Smtements ap

P reporied amounts of revenue o expenses during the reporting period.
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Management has applied estioation in preparing and presenting the Financial Statements. The
estimates and the underlying pssumptions are reviewed on an an-going busis. Revision to
aneounting estimates are reeognized in the pedad in whicl tie estimates are revised, if the
revisions -affect only that period; they are recognized in the period of revision sad the
future periods iff the revisions affece beth current and futire periods,

Specific aceounting estimattes hive been included in the relevant section of the notes wherever
the eetimates have heen applied slong with the nafure and effect of changes of accourniing
estimales, ifany.

B. Elements of Financial Statement
L. Property, Plant and Equipment

Froperty, Plant and Equipment (PPE) are thoss tangible gssets used for generation wnd supoly of
enargy, for sditinistrtive purpose or for centals o nthers, Tlicse are recognized as PPE, if and only
i1t is probable that future (ie., for more than one accounting period) eeonemie benefity assncinted
with the fiems will low to the Company; and the cost of the item cait be measured reliabily,

PPE are smted in the SFP at ihetr cost Tess wceumuliied depreciation and seeumulated impairment
lozses, if applivable,

o Cost -
The initial cost of PPEs includes purchase price and directly stiributable gost o bring the assat to
the location and conditlons neeessary for it to be capuble of apersting in the manner intended by
management,  Subsequent costs that do it quallfy the recagnition’ eriteria under NAS 16 are
expensed 15 and when incurred. )

NAS 16 aind IFRIC | require cost of PPE ta include the estimatsd cokt far iigmiemtling and removal
of the assels and resioring the stie on wiich they are located. Munagement perceives that suih costs
are diffieitt o estimate and considering the past practice the zmount of such casts will tot be
material taffect the sendiomic decision of the user s 0 result of such nom-inchusian, Therebore,

asset retirement obligation has not been recognized.
. D’Eprldﬁllﬁl

The management hits estimated (hit the cost ¢qualy deprecinble amoum of the asset and this the -
cost is syszematically allocated hasic on the expectad pscful hifie of an assel. [tems of propeaty. pluni
and equipent are depreciated in full in the year of acquisitien,

Tfan it of PPE consives of scveral vignificant components. with different estimated ueefil lives
and if' the cast of each companent ean be messured] selinbly, those COnTMHREnE ave depreciated
separately over ther individusl useful lves

The residual values, useful lives and the deprociation methods ol assets e roviewed ai loast
annually, and if expectations differ from previeus esimates, chunges are made in the estimates and
are secounted for ssa change inaccounting estimites in secordance with WAS &,

~ Il the management considers the asscts have an indefinite wseful Tife, gh wmontetian | _

éé}“@ o @W M ReA
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Asseis that hiave been decommissioned or identified g5 dimaged beyond ceonomic repair
or rendered uscless due to ohsolescence, are derecognized whenever identified. On disposal af
an item of PPE or when no economic benefits are expected from its use or disposal, the
carrying amaunt of an item s derecognized gain or loss arising from the disposal of an
item of PPE is the difference between net d:spml proceeds, if any, and the camying
amount of tha iterm ind is recognized in the Statement of Profitand Loss.

1.1 Change in Classifieation, Useful Lives snd Depreciation Method
Re-clussillention *

mmmmmwmmwmw Capiml work in
mmmﬁumm&:wdaumwmmmmhenr@umm
FPE without charging depreciation. These wers previously being shown separaicly fram property
plant and equiprrient.

The Compeny wsed to camy the costs of access raad as a seperate companent of PPE even though
direct contral nd ownership of such road is not with the Company. However, under the provisions
of NFRS, ené1s that are rllmdymﬂhmﬁlhm Iiﬁughgmm the laeation and enndition nacessary
foritto be bupable of operating in manner intended are 0 be ingluded in the cost of PPE, Thereforz,
once the projeet is eompletsd and deprecintion en prq]m agsets iz started, the cost of sccess moad
will be systemnatically apportioned (o the assets o the gengration site as directly atiribusabie coss,
Estimation of Useful Lives und Depreciation Method used

The company has been followwing written down value method for depreciuting (L& assets in previous
flscal wears. However, from the fiscal year 2077/78 the company hus decided to follow the Straight
line depreciation method in line with NERS NAS |6 PPE as per Boand of directors mecting decision
dated 28032078

Tivistment

The mvestmen! made by the company s at the end of the Financial Year 207778 amounts o NRs.
5,000,400,

Fair Value of the investment is taken as it's par value sinee it's unavalability of relevam
informaticn, Following (s the defail of the ivestmen,

Advanee und Deposits: !
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14,000.60

Cashrand Cash Equivalent

Deposits 14,0400
Laan & Advances

Advunce - Civil Works 2,080, 152.19 2.050,152.1%
Advance — EM 197,207.00 157,207, 00
Advanee - Metal Warks 321,751.63 33 75163
Advance - Plam & Mackinery 2,433,537.00 3.132,790.00
Advance - PSM 25,555.00 Z30,044.00
Advance - T/L & Switchward - 2,950,000.00
Advance- Mr. Bharut L Thaps - 1.537.242.00
LC Margin -KEID - 1.530,000.00
LC MargingEM) - KKHP 221,383.50 2
LC Marpm{ EM)-TTEHP 477 46850 -
Security Margin (Citizen Bank) 224,006 =
Mr. Mahesh Sharma - 21400000
TDS Paid on Interest 2282678 E2ILIT
Medical Expenses- Mahesh Dhakal - -
Nepel Electricity Authority 431,760,146 93 10,367 834,62
B6 Margin -Exim Code 30,000.00 30,000.00
Sky Comstruction Pyvi.Lid : 101,000, 00

Cash and cash equivalents includs deposits account bulances maintained with banks und financial
insritutions, These ennble the Company to meel i shar-term liguidity requiremems. The carrying
amount of ¢ash and cash equivalents approximates their fair value, They are readily convertible

R st o cach and sre subject te ingpnifican rgk of change in value.

These balunces huve heen used as Cash und Cush Fyaivalents for the presentatiin of Statement of
Cash Flows az well,

70,501.23

1241041

T84 54,703,17
81,269,537 254,503,712
32,300.58

21R,775.56
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Share Capital

The compuny s registerad share capiil structure is 15 Tollows:

Authorized Capital

50,000,000 Ordmary shares of WRs, 100 cach ST, (M), 00.CHD ST, O00.00
Trad Covlta

4,637,143 Onbinary shares of NRs. 100 each 463,714,300.00 46371430000
Paid Up Capital
4,457,143 Ordinary shargs of MR, 10keach 465,714, 300,00 465, 714300.00

Retained Earnings

The details of retined carmings are as follows:

Opening bulance (S62.044, 1 1164) | (434,062,108.29)
Profitless during this yesr 375,102,541 10 {128 k82,003 34)
Adjustent of change in acconaling estimates L&0,115,271.64 o
Prior Period Adjustments : e

- Total transferved (o retained sarnings | (5TTZe29RAn)| (S6TUSLIL10H)
The sum of NPR. 801527164 as seen in the ahove table 15 the ameun! adnsted a5 o result of

change iR depreciation policy,

Loeng Perm Loan -

KKHPCL has omained long term Joan (Consortium laan) for projest construetion {rom {}“"1‘"

Citizens Banle, Civil Bank, Global IME Bank and Mega Bunk Ltd, Following is the detail of %96“
long-term loan: g, I

,
i
\

Tarm loan 706,391,727.10 716,733,200,
Term loan I 96,820.684.99 97335712404
Term foan 111

14,028 14954
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4. Provisions
It includes the armeunt for royalty of spill energy for the smount billed Lo NEA. Current

provision for hanos is also ineluded under il Follewing are the details:

Royalty for spill energy 129,867 -

Provision for Bonus (Section B (2]

Eleetricity Regulation Act. 2050) 6,634,746 -

Total 14.764.613 -
Trade and Other Payable

Trade and other payohles mainly consist of emounts the Company owes to supplies and
guvernment authority that hiave been invoiced or sre acvrued. These also include wxes due in
relation to the Company’s tole as an employer, These amounts have been initially recognized
at cost and it is continued i cost as it fairly repressnts the value Lo be paid, Following is the

detail of trade-and ather payahles:

Agcount Pavable 15,756,847 20,119 4635
Retention Money 1.425.297 3,325,297
| TDS Payuble 1.038,900 494,069
Audit Fee und expense Payable 197,345 394,690
CIT Puyable 3,319,136 1,723,852
Cirnluity Pavabile 807,534 407,346
PO Refund 150,766 150,766
Mava Khols Hydrapower Company 128,235 58,054,000
Pashupati Energy Development Company 73,577,044 47,547,044
| Royalty Payahle 2.297.519 1,520,454
Salary Payable 2AI18,640 079,550
Buidile Hydro [nvestment Pvt Lid L0008 (01 5,000,000
Bijaya Man Sherchan - 43 001
Sagar Nepal 336,4163 -
Livan 10 be repaid with i a period of voe
yanr = 4,000,000
Loan from director 21,000,000 '
Intercst Payable 16,313,198 Ll
Loan Puyable 1,526,907 ‘*
71,961
4,125,




. Overdrafl
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It ineluded the overdrafi facility utilized by the company from the Citlzen Bank Limited, The

detatls regrding the same are given belpw:

Citiren Hank Limited

11. Emn_r._m fram Sule of Electricity

18:651,851.03

The compuny has started the generation of eleviricity since FY 207374, It has been selling
elesiricity 10 NEA und hilling has heen done a3 agreed on PPA.

Advertisement Expenscs 15,102 72 454

Trterest — Citizen 38,364,083 25834084
Interest - Civil 11,364,555 7.629,773
Triterest — Glabal 23,81Db,346 14,560,550
Interest — Mega 22,540,554 15,189,369
Interest CT7 BRL 1,753,438 540,669
Agency Fecs 1.344,206 2,205,582
Annual Fees - CDE Nepal 1200 (K 120,000
Anmual Fees — Nepse A0, 0000
Audic Fees & oupenses 200,000
Relreshment & Promation expensas. A4 660
Medicsl Experises 21288
Bl Churges 5,044
Cifice Rent - HOD 139,150
Postares & Courder =
Printing and Stalicnery 430
Hutes & Taxes — HO -
Repewnl & Registmtion Fees 112,700
‘Ripairand maintenance - office 7910
|8
| ﬁm.::myum 445,335
Vehicel Fuel Expen, 146,445
Insurance 2,258,146
Site Visic Allowances - -
TADA LALEL
Oither Tox Expense -
Credit mting expense 328,945
Consultaney L,
Entertaimment’ Refreshment 5318
Vehicle Insurance 20,063
# Corporate Social Respossibility 30,810
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Administrative Expensis

Expenses (neurred o run diy Lo day activities are booked under adminisiative expenses.
Fallowing is the detail of the adminisrrative expenses.

Interest Income

[t includes the interest income samed by the company on call deposits. Fallowing is the
detnils >

Interest Income 187 4,570

Non- Controlling Interest

Non- conttolling inferest (NCI) 18 the portion of equity ownership in 8 subsidiory oot
artriburable to the parent company, which has a cantrolling interest (greater than S0% but less
than 100%)-and consolidates the subsidiary's financul results with its own.

Company does not buve any subsiciary company,

Employec Bonus.

As per Electricity Es:uulnmnﬁm. 2050 the company shall have 1w diswibute bones 1w e
workers and employeas every year soecting aside the amount equal 1o 2% of the amount of net
profic

Hence the company is liable o pay NPR. 6,634,745 73 as honus to the e_i!n;pk&;grﬂ:h,

Inventory

Inventorics are camied ot the lower of cost or net realizable value (NRY ). Cost comprises of all
costs ol purchase, costs of conversion and other costs teumed in boinging the invenienes o
their present location and condition. Cost is measured using First ine First out {FIFQ) method.

Campany does not have any inventory ot the end of FY 207778
Trade Recclvables

It mcludes the smount 10 be récefved by the company in theé ordinary dourse of bus
Compary has no such trade recervable inthes financal vear.

N ) 4 s
>




NOTES TO ACCOUNTS 07778

C. Other disclosures

Earnings per Share (EPS)

Eamings per share have been disclosed on the fce of 'Ststement of Profit or Loss and
OtherComprehensive Incorme in sceordince withthe NAS 33

Dasic 70 (28)
Diluted 0 {28]
Operating Segment

NFRSE B Operating Segments requires panicular classes of entities (essentially those with
]:nhln:lj teaded securities) o d'i:as!l;lsn infurmuuml ahout their operating scpmenis, products and
services, he grographical arcas in which they operate, and thetr mijor custamers,

The Company hes only one reportable operatng segment (both in terms of geography and
products) und therefore, idenificotion, classificution and disclosure of sepuinie reporiuble
aperating segments fnoaccordance with MFRS § is not disclosed separately,

Iut!rlm:Re;w

Interim reports have been publicly reponed in accordance with the mgeirement of Securities
Beard of Nepal (SEBON) and Nepal Steck Exchange Led. (MEPSE). Theze réquirements ire
maerioily aligned with the reguiremencs of NAS 34,

Related Parties

The Company dentifies the following as its relued parties:

Paskupati Energy Development Compaiy holds the 36.26% of shares.

| Opening Advance from Pashupati Energy 47,547 (44,00

Paymgut of advance duning the pericd
Advance Taken during the perind 26,050,000.00

The company Tad invessed in the Shares of Mayakhola Hydropower Company which has been
seftled in rthis fiscal year.




NOTES TO ACCOUNTS #7778
The Company has nat eetered inro any reloted party tragsaction exeept those mentianed abave.
Contingent assets

Contingent assets are possihle assets whose exstence will he confirmed by the cccwmence or
non-occurrence ol uncettain futore events that are not whally within the eomrol of the entiy,

The Company discloses comtingent assets when it is more likely than not thet an mtlow of
benefits will oceur.

The eompany incurred damage on 270372076 due to fash Qood as 3 resull of releniless rainfall
in its eleetromechanical equipment’s, The gross claim on such darmage (© insursnce company
was NPR, 31,444,569.00 oul of which NPR. 5.000,000.00 was received 5 ctaim advmmce and
claim amount of NPR. 26,444, 560,00 15 rematning o be received.

6. Compensation Claim made with NEA

As per degision of Roard of Directors as on 21022078, due to inability of Nepal Electicily
Authority to construet transmission lines for transmission of eleciricity generated by the
company Lo the nationol god sinee the commercial operation date till Ashadh end, 2078 has
resulied in loss for the company. Due to such loss the company has ¢laimed and ralzed lwvoice
amanning o NPR. 410,37 1,074.00 fon NEA o the basis of Power Purchose Agreoment
[PPA] between NEA and the Company. The amoont a6 ¢laimed and inverced to NEA has been
tmeluded m the Consolidated Financial Statements for this fiscal year.
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KHANI KHOLA HYDROPOWER COMPANY LIMITED

187 Shree Gorakhnath Marg, Dhumbarahi, Kathmandu-4, Nepal
P.O. Box: 8975 EPC: 5602, Tel: +877-1- 4429956, 4436325, Fax: +977-1-4433610
E-mail: khanikhola. hpc@gmail. com
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